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Your Investment Success Tomorrow 


Requires Careful Planning TODAY 


Increase Income and Capital 
Growth Potentialities by Fol- 
lowing a Supervised Program 


eal investment results 
depend on diligent planning, constant 
supervision of holdings and the abil- 
ity and experience to interpret accur- 
ately the myriad data which influence 
the trend of security values. That is 
why you cannot afford to treat your 
investments casually and why you 
should entrust the planning and di- 
rection of your investment program to 
a competent supervisory organization 
devoting its full time to this special- 


ized task. 


























Personalized Investment Guidance Is the Answer 


There is no easy path to invest- 
ment success. Conditions are con- 
stantly changing and only the alert 
investor who makes the necessary re- 
visions in his investment program to 
conform with new developments can 
expect to avoid serious losses and 
look forward to growth of capital and 


increased income. That many in- 
vestors have found a happy solution 
to this problem by turning the task 
over to us is attested by our very 
high rate of renewals. Unless our 
clients found the service exactly what 
they require they would not renew 
their contracts year after year. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


—- Please send me the pamphlet “A Personalized Supervisory Service for 


the Investor.” 


— I enclose a list of my present holdings with original purchase prices 
and would like to have you explain whether your service would be 


C1 Income 


(1) Capital Enhancement ; 0 Safety 


It is understood that I incur no obligation by this request. 
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l 

1 

| 

| 

! 

| 

t 


November 16 


\ 
gros as Sia sal nell siete 


Our personalized investment su- 
pervision can help you as it is help- 
ing many others. By subscribing to 
our service, you will bring to bear 
on your problem the experience and 
knowledge of an organization devot- 
ing its full time to the analysis and 
determination of basic security values. 


~ 


Take the first step toward 
better investment results by 
sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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JUDGMENT 


Successful gem buyers can’t 


afford mistakes . . . are trained 
to look for flaws, to be sure of 
their judgment before they buy. 

Successful investors are a lot 
the same. They rarely judge any 
stock by its face value . . . want 
all the available facts before buy- 
ing securities. 

In our judgment that’s the 
only sensible way to invest. 
That’s why we're willing to tell 
anyone who asks, all we can 
about any industry, company, or 
stock . . . why we're happy to 
help anybody who would like to 
get more than 1 or 2% on his 
savings, help them separate “good 
buys” from “bad.” 

If you'd like to know what we 
think of a particular security... 
want our opinion of your pres- 
ent holdings—or would like us to 
prepare a sensible program suited 
to your investment objectives — 
just ask! 

Whether you’re a customer or 
not... can afford to invest a lot, 
or a little, there’s no charge or 
obligation for these services. 

Why not give them a trial the 
next time you look at your own 
investment picture? You can stop 
at our office, have a Merrill Lynch 
man call, or simply write— 


Department SE-83 


MErRILL LYNCH, 
PyerRceE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 96 Cities 











T. produce the things needed for modern living, a working 
partnership of men and dollars is necessary. 


Dollars are the capital that buys the plants and tools. New 
capital means more industrial growth—more and better jobs 
—a higher standard of living for all. 


International Harvester welcomes the new Midwest Stock Exchange 
because we believe it will stimulate the flow of new capital into 
Midwest business enterprises. 


Combining the listings of the stock exchanges of St. Louis, Cleveland, 
Minneapolis-St. Paul and Chicago, the new Exchange offers the 
prospective stock purchaser a wider range of stocks in which to invest. 


At the same time, the combined facilities offer sound business Op 
concerns seeking new capital a wider market for their stocks. 
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aro 
Establishment of the Midwest Stock Exchange also will give mil 


the area it serves a greater weight in the sphere of finance. wit 
We believe this will be good for the country as a whole. wis 


International Harvester welcomes the new Exchange with great abc 
hopes for its success. Only by means of an adequate flow of | pat 
capital can industry maintain the high productivity pro 
which is the real basis of everybody’s security. refi 
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By increasing the volume of stock transactions within the area, the 
operations of the new Exchange should do much to 
accelerate the financial growth of the entire Midwest. This, in turn, 
should speed our commercial and industrial growth. 























New York Central 














nN" income of the Class I railroads 

in 1948 was the largest for any 
year since 1929 with the exception of 
1942 and 1943. Since the beginning 
of 1949, two freight rate increases of 
5.2 per cent and 3.7 per cent have 
been granted. On the basis of record- 
ed totals thus far, the year’s carload- 
ings should be around seven per cent 
higher than in 1939, and should in 
fact be close to the highest annual 
levels during the decade 1931-40. 


Operating Ratio Soars 















But obviously these factors are not 
adding up to a favorable earnings per- 
formance by the carriers. Net in- 
come this year will probably be only 
around $360 million against $698 
million in 1948. This compares 
with $902 million in 1942, a year in 
which total operating revenues were 
about $1 billion less than the antici- 
pated total for 1949. The decline in 
profit margins which this comparison 
reflects is shown in even more strik- 
ing fashion by the fact that in the 
first nine months of 1949 the roads’ 
operating ratio—that is, the ratio of 
their expenses to their revenues—was 
at the highest level, with the excep- 
tion of 1946, since 1921, a depression 
year following close on the heels of 
Government operation with its at- 
tendant inefficiencies. In no year dur- 
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What’s Wrong 
With The Rails? 


Profit margins have declined, become uncomfortably nar- 


row in recent years despite repeated substantial freight 
rate increases. Low security prices reflect investor concern 


ing the nineteen-thirties did operating 
expenses consume as much as 77 per 
cent of revenues; thus far in 1949 
they have eaten up 80.7 per cent. 

To some extent this poor showing 
has been due to non-recurring factors. 
The long-awaited forty-hour week for 
non-operating employes went into ef- 
fect September 1, and to lessen the 
impact of this change on earning 
power many roads stepped up their 
maintenance outlays—which are 
charged to income—during the earlier 
months of the year. This. will save 
money in the long run, but it had an 
adverse effect on earnings for the 
first eight months of 1949—and for 
that matter, on those which will be 
reported for the year as a whole, since 
the savings it will make possible dur- 
ing the last four months will not, in 
most cases, equal the extra expense 
incurred during the first eight. 

The coal and steel strikes, although 
they should perhaps not be referred 
to as non-recurring in the strictest 
sense of that term, have at least been 
unusually severe in their effect on 
railroad earnings. Their full effects 
cannot be measured as yet, for hardly 
any income accounts are yet available 
for October ; the steel strike did not 
start until the beginning of that 
month and the coal stoppage was in 
full flower for only part of Septem- 





ber. Even so, September was an ex- 
ceptionally poor month in coal-pro- 
ducing areas; combined net income 
for Eastern District roads was only 
$900,000 against $35 million for the 
same month of 1948. Chesapeake & 
Ohio and Virginian reported losses 
and Norfolk & Western earned only 
15 per cent as much as in September 
1948. C. & O. is estimated to have 
lost $4 million in October; Pennsyl- 
vania Railroad states that it lost some 
$11 million in coal traffic and $10 mil- 
lion in steel business during October. 

Even allowing for the special in- 
fluences which have been responsible 
for part of the decline in railroad 
earning power this year, the perform- 
ance of the carriers as a whole has 
left much to be desired. This has 
been faithfully reflected in the stock 
market. The Dow-Jones rail share 
average is 28 per cent below its 1946 
high and 24 per cent below last year’s 
peak, whereas the industrials have 
fallen only ten per cent from the 
former level and are very close to the 
latter. 


Strike Losses 


The poorest performance in recent 
weeks has been turned in by the roads 
most heavily affected by the coal 
and/or steel strikes: the three Poca- 
hontas carriers, the Pennsylvania, 
New York Central, Delaware & Hud- 
son (which has an important anthra- 
cite coal producing subsidiary), Erie, 
Louisville & Nashville and Reading. 
Some of these roads have continuing 
difficulties, but to the extent that they 
and the others have been sold on the 
basis of the strike situation this sell- 
ing appears to have been overdone; 
serious as they are at the moment, 
strike losses will not last indefinitely. 

Since mid-1946, freight rates have 

Please turn to page 22 
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10 Issues With 


Large Liquid Assets 


Large numbers of stocks are now selling around their 


working capital values. However, not all are cheap and 


prospective purchases should be chosen with care 


Se though the stock market is 
currently in the upper portion of 
its price range for the past three 
years, numerous common stocks are 
selling near or under their working 
capital equivalent. 

Net liquid assets of American cor- 
porations have advanced steadily for 
approximately a decade. The high 
pace of production during the war 
years and the prosperity of the post- 
war period have kept the American 
economy functioning at an excellent 
level since the early 1940’s. Between 
December 31, 1939, and the close of 
1945, corporate net working capital 
rose from $25 billion to $51.6 billion 
and by June 30 of the current year, 
another $15.1 billion had been added 
to the total. 


Record Sum 


Although the dollar sum of work- 
ing capital is now at a record high, 
it has not advanced disproportion- 
ately to other indices. A substantial 
part of the peak figures merely re- 
flects the effect of higher prices caus- 
ing comparable percentage increases 
in current assets and current liabili- 
ties. 

Superficially, it would have seemed 
reasonable for working capital to 
show a decline in the past three years 
because of the large expansion pro- 
grams carried out by many segments 
of industry during the postwar period. 
Billions of dollars have been spent for 
modernization and improvements in 
addition to action on repairs deferred 
during the war-time emergency. 

However, analysis indicates that 
new capital issues plus retained earn- 
ings have more than paid for such 
work in all major categories with the 
exception of railroads. Industrial 
and commercial concerns have em- 
phasized the withholding of profits to 
obtain the necessary funds while utili- 
ties have been largely dependent upon 
new securities. Many railroads, be- 


4 


cause of their less attractive possibili- 
ties, have found it difficult to enter 
the capital markets and at the same 
time have been unable to put aside 
sufficient money to meet their total 
expenditures. 

The accompanying table lists ten 
equities now quoted close to or below 
the value of their net current assets 
after deducting prior obligations. 
Some of the enterprises such as 
Goodyear, Anaconda Copper and 
Montgomery Ward are recognized as 
outstanding companies in their fields, 
while others such as American Ship 
Building, Combustion Engineering- 
Superheater, Monarch Machine Tool 
and Pullman have also shown above- 
average financial records, having paid 
dividends without interruption for 
more than thirty years. 

Yet, when buying the shares of 
these companies, the investor is pur- 
chasing an interest for little more, or 
even less, than the value of net liquid 
assets. Millions of dollars of fixed 
assets are not considered in the mar- 
ket’s present valuation of these issues. 
Machinery, plants, real estate, per- 
manent investments and many other 
items are almost ignored. In every 
case, cash items alone are in excess 
of 30 per cent of present stock prices, 
ranging from 31 per cent for Mont- 
gomery Ward to 83 per cent for 
Goodyear Tire & Rubber. 

Why does this apparent anomaly 
exist? Investors do not often ignore 
bargains for long periods. Usually the 


Companies With Large Working Capital 


Est. 
Balance *Working Cash & Current Recent Divs. 
Sheet Date Capital Equiv. Ratio Price 1949 Yield 
American Ship Building... 6/30/49 $52.80 $31.40 6.5-to-1 40 $3.00 7.5% 
Anaconda Copper ....... 12/31/48 24.71 17.33 5.8-to-1 29 2.50 8.6 
Bulova Watch ........... 3/31/49 34.16 18.50 4.6-to-1 33 3.50 10.6 
Combusion Eng.-Super... 12/31/48 28.96 13.20 2.0-to-1 26 2.00 7.7 
Goodyear Tire & Rubber. 6/30/49 38.34 34.00 64+to-1 41 400 98 
Monarch Machine Tool... 12/31/48 22.29 13.10 15.4-to-1 24 2.00 83 
Montgomery Ward ...... 7/31/49 61.86 16.40 5.5-to-1 53 3.00 5.7 
re 12/31/48 51.32 20.47 7.9-to-1 33 2.00 6.1 
Raybestos-Manhattan .... 12/31/48 25.89 9.25 3.9-to-1 27 2.12% 78 
Shattuck (F. G.) ........ 12/31/48 9.82 6.07. 5.0-to-1 10 0.40 4.0 





*—After deduction of prior obligations. 


low selling price of a common stock 
in relation to its working capital has 
been caused by a pattern of decline in 
the net profits of the company or the 
industry. Poor prospects also may 
depress quotations, sometimes be- 
cause the company or the group may 
appear to be losing its competitive 
position, 

Because of such possibilities, the 
investor must exercise the utmost 
care in the selection of this type oi 
equity as a new commitment. Warn- 
ing has usually been given that a 
speculative element exists by the very 
fact that the issue is selling near its 
equity in working capital, and pur- 
chases should be made only after 
careful consideration of all available 
information. | For the stocks listed 
in the table, however, prices near 
working capital values are not ade- 
quately explained by a declining earn- 
ings trend. 


Timing Significant 















In many cases, large accumulations 
of liquid funds are found in units 
operating in cyclical industries whose 
sales are subject to wide fluctuations; 
thus such stocks are usually not of 
investment caliber. Since equities of 
speculative flavor tend to swing more 
widely than the market as a whole, 
misjudgment in the timing of pur- 
chases may result in substantial 
capital losses. However, such stocks 
can be expected to outperform the 
general market under favoring condi- 
tions. 

The factor of large per share work- 
ing capital should not be viewed as 
the most essential criterion of the in- 
vestment attractiveness of an issue. 
It should be considered an item add- 
ing to the appeal of an equity which 
may already seem promising. Used in 
this manner as a supplementary tool, 
net working capital statistics are a val- 
uable part of an investor’s analytical 
equipment assisting in the selection 
and supervision of equity holdings. 
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Pes Service Electric & Gas, the 
successor company to Public Ser- 
vice Corporation of New Jersey un- 
der the Holding Company Act, is 
showing increased earning power 
which may be expected to continue 
for the next few years at least. Oper- 
ating revenues of $127 million for the 
first nine months of 1949 were $2.4 
million above the corresponding 1948 
period and gross income of $22.3 mil- 
lion, available for interest and divi- 
dends, was $2.7 million higher. 

About 15 months ago, Public Ser- 
vice Electric was prevented from sell- 
ing preferred stock on a negotiated 
basis by the SEC and had to sell 
bonds and debentures and resort to 
bank loans to consummate its re- 
organization plans, since tenders at 
competitive bidding for preferred 
stock would have produced too high 
a capital cost. Because of the in- 
creased debt, fixed charges were $1.6 
million higher in the first nine months 
of 1949 than in the like 1948 period, 
but net income for preferred and com- 
mon dividends was still $1.1 million 
higher. 

Public Service Electric sold $25 
million’ of 4.08 per cent preferred 
stock in mid-October. Had this stock 
been outstanding during both the 
nine-month periods under review, 
earnings would have been at the rate 
of $1.43 per share on the 5,509,112 
shares of common stock as compared 
with $1.27 per share a year earlier. 


































Reasons for Increase 






One reason for this increase is that 
while operating revenues in the first 
nine months of 1949 were $2,419,513 
above those of the similar 1948 peri- 
od, operating costs rose only $655,- 
950. Another reason is that “other 
income,” consisting largely of inter- 
est on funds amassed for construction 
outlays, increased $966,290. Still a 
chird reason is the greater efficiency 
of electric generation in the last four 
months of the 1949 period. 


NOVEMBER 16, 1949 












































Earnings Lifted By 


Increased Efficiency 


Other factors also combine to increase recent results 
of New Jersey's largest public utility company. Com- 
mon stock at current levels yields around 6’ per cent 


On June 8, Public Service Electric 
placed in operation its new Sewaren 
generating station on Arthur Kill, 
about three miles above Perth Amboy, 
N. J. In addition to two turbo-gener- 
ators of 100,000 kilowatts each in 
operation when the plant was opened, 
another of the same size is nearing 
completion and will be producing 
power before the close of the year. 





Public Service Electric & Gas 


And when the fourth and largest unit 
of 150,000 kw, now under construc- 
tion, starts spinning in 1951, Sewaren 
will have a total generating capacity 


of 450,000 kw. 
Latest Equipment 


The Sewaren plant utilizes steam 
at a temperature of 1,050 degrees 
Fahrenheit and is the first generating 
station in the country to employ such 
intense heat in electric generation. 
Designed to produce one kilowatt- 
hour of electricity from 34 of a pound 
of coal, it has already bettered this 
mark. During one of the first four 
months of its operation, coal con- 
sumption averaged only 0.71 pounds 
of coal per kw-hr and after the plant 
has operated long enough to have all 
equipment working smoothly, this 
record of efficiency may be improved. 

The low fuel consumption of the 
Sewaren plant becomes evident when 
compared with that of the Kearny 





generating station which, until the 
Sewaren. plant was placed in opera- 
tion, was the newest Public Service 
generating station. At Kearny it 
takes 144 pounds of coal to turn out 
1 kw-hr. However, the Sewaren plant 
is nearing the peak of possible effi- 
ciency. Due to the average annual 
temperature of the water used for 
cooling purposes, the theoretical ceil- 
ing to generating efficiency is about 
C.66 pounds of coal per kw-hr. Never- 
theless, the saving of more than half 
a pound of coal per kw-hr at its pres- 
ent high cost represents a real econ- 
omy in operation and added earnings 
for the common stockholders. 

In addition to the $25 million of 
4.08 per cent preferred stock, Public 
Service has sold $125 million of new 
bonds and debentures since Septem- 
ber 1948, part of the proceeds from 
which was used to retire $108.3 mil- 
lion of higher rate bonds and deben- 
tures, and existing bank loans. To- 
day Public Service Electric’s capital- 
ization is comprised of $285.6 million 


- of long term debt, $25 million of pre- 


ferred stock, 6,057,386 shares of no 
par $1.40 dividend convertible prefer- 
ence common and 5,509,112 shares 
of common stock of no par value. As 
of June 30, 6,663,124 additionai 
shares of common stock were reserved 
for conversion of the preference com- 
mon. 


Gas Interests 


Public Service owns and operates, 
in addition to its electric facilities and 
its wholly owned transport system, 
nine gas manufacturing plants with a 
total capacity of 257.6 million cubic 
feet per day. It also purchased about 
27 per cent of the gas sold in the 
June 1949 year from the Koppers 
Company at Kearny, N. J. At the 
end of that period it had 926,684 gas 
customers, of which 35,412 used gas 
for space heating, and it had 4,730 
applications for gas for heating ap- 
proved but not connected. 

On July 12 Public Service began 
receiving a firm 4.5 million cubic feet 
ol natural gas daily from Texas East- 
ern Transmission Corporation (which - 
owns the Big and Little Inch lines) 
and, on July 20, it began receiving 
additional natural gas from the same 
source on an interruptible basis, both 
under a 20-year contract. In addition, 
Public Service has a 20-year mini- 
mum contract with Transcontinental 

Please turn to page 27 


Retail Trade 


Down From Peaks 


Lag in department store sales is most marked but 


volume is still high by all reasonable standards. 


Over-all showing satisfactory considering strikes 


| iamennerose store management is 
uneasily contemplating the com- 
ing holiday season, wondering wheth- 
er inventories are large enough or, 
on the other hand, whether they may 
be too large. Merchants in Pitts- 
burgh, Cleveland, Birmingham and 
Duluth have been feeling the effects 
of the coal and steel strikes. Al- 
though citizens in New York City, 
Kansas City and San Francisco have 
plenty of money in the bank, perhaps 
more than ever before, they are seem- 
ingly reluctant to spend it, which in 
turn accounts for the high rate of 
savings. What has department store 
management guessing is how long the 
effects of the steel and coal strikes 
will last, how drastic they will be, 
and how soon and to what extent the 
general public is going to unloosen its 
purse-strings. 

Even retailers are in the dark as 
to the weekly fluctuations of trade. 


If unduly warm weather can be said 
to explain a downturn in one city, 
then what caused the downturn in an- 
other city where cold weather pre- 
vailed? The only answer seems to 
be that the public is buying when and 
where it has a mind to do so. With 
the annual rate of personal saving in 
the first half of this year soaring to 
$16.6 billion (vs. $8.8 billion one year 
ago) it is clear that a large purchas- 
ing potential exists. The problem is 
how to release it. Recently, not 
every promotion. has worked. Up to 
late October at least, only drastic 
markdowns were bringing out the 
crowds. Apparently people have been 
waiting for such price cuts as these. 

The sales lags which have hit some 
of the department stores worst, 
bringing dollar totals down to the lev- 
el of 1947 (actually not such a bad 
year) are those for refrigerators, 
washing machines, stoves, electric 








Business Machines 


International 

Machine is being readied for the herculean task of assembling the millions of 

basic facts which will be collected beginning April 1, 1950, when the Seven- 

teenth Decennial Census covering agriculture, population and housing will get 

under way. In one operation, this machine combines the functions of classify- 
ing, counting, accumulating and editing. 





Ready for the 1950 Census 
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Corporation's 


new Electronic Statistical 








ironers and cabinets. These declines 
have been by no means offset by gains 
in the radio, phonograph and televi- 
sion group. Semi-luxury lines such 
as laces, trimmings, embroideries, rib- 
bons, silks and velvets, silverware and 
clocks also have suffered. 

Department store company results 
are somewhat mixed. For the 12 
month period to July 30 (or 31), R. 
H. Macy’s sales were off 2.2 per cent, 
while net slumped 17 per cent; Allied 
Stores had a slight gain in sales while 
net declined 1.7 per cent. Fed- 
erated Department Stores achieved a 
12 per cent gain in sales following ac- 
quisition of the Boston Store in Mil- 
waukee as of November 1 last year, 
and net advanced 11 per cent. Most 
of this favorable comparison for Fed- 
erated is due to the Milwaukee pur- 
chase which marks the eighth large 
store, plus 14 branches, in the com- 
pany chain. 


Sudden Pick Up 


Department store sales by Kederal 
Reserve districts (Federal Reserve 
System figures) were somewhat bet- 
ter than had been expected for the 
week ended October 29. Compared 
with one year ago, dollar volume was 
off only seven per cent, whereas in 
the preceding week sales had tumbled 
14 per cent. This latter situation ap- 
parently reflected strike uncertainty, 
but suddenly (in the October 29 
week) business began to pick up 
across most of the country, with the 
Atlanta and the San Francisco Re- 
serve Districts the only laggards. 

For the year to October 29, coun- 
try-wide department store sales as re- 
ported by the Federal Reserve were 
down six per cent, which represents 
only a moderate decline. Translated 
into seasonally adjusted index figures 
(1935-39100), department store 
sales to date resemble those of 1947, 
when the average for the year was 
284 compared with 302 for 1948. 
Barring any marked upturn or slump 
between now and the end of the year, 
the final adjusted 1949 index figure 
should be around 284 or 285. 

The department stores apparently 
have lost some business to the durable 
goods stores, which have maintained 
their high dollar volume of a year 
ago. Dealers in motor vehicles, parts 
and accessories have registered deci- 
sive gains, and the food group has 
also done well, performance of the 
latter reflecting in part the fact that 
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food stores have made themselves in- 
creasingly accessible to shoppers 
through new supermarkets with park- 
ing space. Department store opera- 
tors are getting in line with this trend 
by establishing ultra-modern branches 
in suburban areas. 

Parking space is being provided 
for shoppers in a few smaller cities 
by retailers who have banded togeth- 
er to provide more adequate facilities. 
The plan is already in operation in 
Allentown, Pa., and Wilmington, 
Del., and other cities are beginning to 
take up the same scheme. Stores in 
the major municipalities, however, 
have no choice but to look outside 
the crowded urban areas for space 
for those customers who have been 
using the family car to do their shop- 
ping in outlying areas. : 


New Customers Needed 


Lower prices, as well as smaller de- 
mand for the major home appliances, 
have cut heavily into dollar volume 
this year. Until the larger stores can 
win more new customers (and as 
long as they must make comparisons 
with peak year-ago figures) the 
downward trend is likely to continue. 
The 1948 record sales total marked 
the culmination of ten years of stead- 
ily increasing dollar volume; follow- 
ing an over-all gain of 185 per cent 
during the period, a breathing spell 
had to come sometime. So far this 
year, April has been the only month 
in which department store sales out- 


§ tan those of the year-ago month, and 


this was because Easter fell on April 
17; in 1948 the date was March 28. 

While most companies have been 
unable to reduce total expenses to the 
same degree that sales have fallen off, 
profits for the year are expected to 
be reasonably satisfactory with ade- 
quate coverage for regular dividend 
rates. Store management can afford 
to be confident. Aside from the 
month of October, and possibly No- 
vember as well, the rate of personal 
income has been high, while a record 
annual rate of savings augurs well for 
the future. After the first. month of 
next year, the chances are that weekly 
figures will again exceed year-earlier 
results (i.e., 1949). This upturn will 
probably coincide with general ac- 
ceptance by the buying public of the 
view that it can expect no more bar- 
gains for the present and might as 
well use its high earnings for current 
consumption. 
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Generous Income 
From United Fruit 


Demand still outstrips supply of bananas. Dividends are 


amply covered by earnings and yield of more than 


seven per cent is unusually high for a quality issue 


66 Pioneer” and “progressive” are 
the two words which best 
characterize United Fruit Company. 
The*ideas embodied in these two 
words have been the prime reasons 
for United Fruit’s growth since its 
organization in 1899. Community 
building, railroad construction, hospi- 
tals, schools, public buildings and 
many other jobs all are part of Unit- 
ed Fruit’s activities in bringing mod- 
ern methods of working and living 
to the areas in which it operates in 
Central America. 

Standard procedure of United 
Fruit calls for the company to take 
a valueless jungle tract and transform 
it into banana farm. To do so, the 
company not only clears the jungle 
for its crop and constructs plantation 
facilities, but also builds railroads, 
river ports, clinics, roads, churches, 
and any other facilities needed by the 
plantation, ‘its staff, or the commun- 
ity. 

Such methods have raised United 
Fruit to an almost unique status 
among American corporations. The 
company has over 500,000 improved 
acres, mainly in Central America and 





United Fruit 


Operating Earned 


ncome Per *Divi- Price Range 
Year (Millions) Share dends High Low 
1929.. $29.2 $2.26 $1.33 527%—33 
1932.. 147 066 083 10%— 3% 
1937.. 21.9 1.36 1.33 287%—17% 
1938.. 18.9 1.18 1.00 22%—16% 
1939.. 24.3 1.62 1.33 31%—20% 
1940.. 25.5 1.70 1.33 2854—20 
1941.. 32.4 1.76 1.33 2634—20 
1942.. 26.6 1.36 1.25 24%—16% 
1943.. 23.3 1.23 0.75 254%4—20% 
1944.. 37.9 1.68 1.08 30%—25% 
1945.. 43.2 2.15 1.33 40 —30 
1946.. 61.2 4.51 1.67 53%—36%4 
1947.. 87.1 5.37 3.50 59%4—44% 
1948.. 101.4 6.01 4.00 58%—48 
Six months to June 30: 
ORE i se 2 in sisted dv seas 
1949.. N.R. 2.76 a$4.00 b54%—44% 
"© Dividends pele each year since 1899. a—To 
November 9. -R.—Not reported. 


the West Indies. Almost 1,500 miles 
of railroad are owned and operated 
in nine Latin American’countries. A 
fleet of 66 ocean going vessels carries 
company products to world-wide 
markets, and a network of 76 radio 
stations provides communication 
service in the West Indies and Cen- 
tral America. 

King of this empire is the banana, 
although sugar cane, cacao, abaca 
(for manila rope) and oil palms are 
also grown. Output of United Fruit’s 
banana plantations accounts for ap- 
proximately two-thirds of world pro- 
duction, and although United Fruit 
ranks as one of the larger American 
sugar refiners, income from banana 
growing is by far the largest source 
of corporate revenue. 


Impressive Record 


The company’s earnings record is 
impressive. In the 50 years of its 
existence, United Fruit has been able 
to maintain an uninterrupted divi- 
dend record, weathering every de- 
pression without an appreciable set- 
back and demonstrating strong 
growth characteristics. While it 
would seem reasonable to assume 
from its age that the company has 
reached its full maturity and is likely 
to show less vigor in the future, such 
is not the case. 

The company plans to increase its 
banana acreage 25 per cent during 
1949 and 1950. Under an agreement 
with the Costa Rican Government, 
cacao and sugar plantings have been 
boosted appreciably this year. Efforts 
are being made to expand oil palm 
facilities and additional radiotele- 
phone stations are being built in Cen- 
tral America. Precious hardwoods 
formerly grown in other parts of the 
world are now being raised experi- 
mentally in areas no longer suitable 
for banana cultivation, and agricul- 
tural methods are undergoing con- 


Please turn to page 27 





News and Opinions on Active Stocks 









"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical 


American Machine & Foundry B 

Now at 13, stock’s main appeal is 
based on indicated long term growth. 
(Pd. 80c thus far in 1949; pd. 1948, 
80c.) Operations were curtailed by 
a strike in the company’s Brooklyn 
plant from May 2 to September 2 but 
progress in the diversification pro- 
gram should help future earnings. 
Recently company acquired De Walt, 
Inc., of Lancaster, Pa., manufacturer 
of radial saws, for 115,000 shares of 
American Machine common stock and 
$655,000 in cash. A.M.F.’s 66 2/3 per 
cent interest in International Cigar 
Machinery strengthens the company’s 
position, as earnings of the latter this 
year have shown fair improvement. 
Machinery rentals are producing in- 
creased revenues and are at the an- 
nual rate of $900,000 vs. $745,000 in 
1948. By 1950 they should aggre- 
gate $1 million. (Also FW, April 6.) 


Burlington Mills B 

At 18, shares are not over-priced in 
relation to company’s growth pros- 
pects. (Pays 37 Vc qu.; pd. 1948, $2.) 
Since 1930, the size of the testing and 
development laboratory has been 
quadrupled and about $40 million has 
been earmarked for plant improve- 
ments and new machinery over the 
next three years. In the past two 
years, output has been shifted from a 
50 per cent production of grey goods 
to a virtual 100 per cent line of dyed 
and finished goods. Company is the 
largest weaver of rayon fabrics ; man- 
ufacturers of suits are turning more 
to the use of rayon as against 
worsteds for men’s summer suits and 
women’s year-around wear. Develop- 
ment work on the use of nylon yarn 


has produced automobile seat covers. 


and a potential fabric for men’s wear. 


Columbia Broadcasting A& B B+ 

Priced at 25, principal appeal of 
shares is for liberal income. (Pad. 
$1.05 thus far in 1949; pd. 1948, $2.) 
Previous estimates covering 1949 op- 
8 


data on these items. 


erations are now being revised up- 
ward and it is believed earnings 
for the full year may attain the $2.15 
per share level vs. $2.94 in 1948. 
The large expenditures necesst&iry in 
the expansion of television opera- 
tions will account for the decline but 
other factors now apparent—such as 
increased sales of company’s “long- 
playing” records—are providing par- 
tial offsets. Another constructive fac- 
tor is the increasing number of adver- 
tisers on television. For the final 
quarter of 1949 TV time sales will 
be about 12 times ahead of the corre- 
sponding 1948 level. 


Delaware & Hudson C+ 

Price of 29 largely discounts divi- 
dend uncertaintly, but shares represent 
an unattractive speculation. (Pd. $3 
thus far in 1949; pd. 1948, $4.) The 
coal and steel strikes have affected 
operations of the company’s coal and 
railroad subsidiaries and directors 
have postponed dividend consideration 
to November 30. Although a deficit 
was incurred on a consolidated basis 
in the first nine months of 1949, 
as against substantial profits a year 
earlier, a satisfactory cash position 
may permit another payment in 1949. 
This is by no means assured, how- 
ever. (Also FW, April 6.) 


Detroit Steel B 

Shares are semi-speculative ; recent 
price, 24. (Pays 50c qu. plus extras.) 
Subject to approval by stockholders 
of both companies, Detroit Steel plans 
to acquire Portsmouth Steel Corpora- 
tion next January 1. The Detroit 
company operates mills with an an- 
nual capacity of 210,000 tons of cold 
rolled strip while present facilities of 
Portsmouth have an annual ingot 
capacity of 720,000 tons; combined 
1948 sales of the two companies to- 
taled $88.6 million. Following the 
acquisition, Portsmouth would con- 
tinue to be operated as a separate unit 
and its facilities are to be expanded 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 
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by the expenditure of $10 million, : 
move designed to take advantage oi 
the large market for steel pipe in the 
Southwest. 


Duplan Corporation 

Company has growth prospects 
but stock—now at 14—4s specula 
tive. (Pd. 50c and 8% stk. mn 1949; 
pd. 1948, 50c and 12% stk.) Since 
1944, stock dividends have been paid 
in addition to varying cash distribu. 
tions, and it is reported that direc: 
tors now are considering the elimi- 
nation of the former in favor oj 
straight cash payments. In the pe- 
riod 1944-48, annual dividend pay- 
ments averaged 23 per cent of earn; 
ings compared with an 83 per cen| 
annual average in 1929-40. The 
low point in the company’s produc’ 
tion was established last May, an¢ 
since that time operations have beet 
at capacity levels. Sales for the 
fiscal year to end next May 31 art 
estimated around 15 per cent below 
those for the fiscal year just closed 


Empire District Electric C+ 

The shares—a medium grade util 
ity holding—have some appeal at | 
for the liberal 7.3% ‘yield. (Now 
pays*3lc qu.) The company is cur 
rently negotiating with the South 
western Power Administration fo 
an agreement that its facilities wil 
be used for electricity distribution b 
the SPA, insofar as it is possible 
Gross revenues in the first nine 
months of 1949 improved three pet 
cent but earnings fell to $1.82 pet 
share compared with $1.93 in the 
like months of 1948, largely as 4 
result of abnormal weather condi 
tions. Empire District recently sold 
100,000 common shares (at $17.125 
a share) to finance its plant expat- 
sion program. (Also FW, June 8.)fR 
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Flintkote 
Improving earnings trend justifies§™ 
retention, at 29. (Decl. $2.50 in 1949; 
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pd. 1948, $3.) The earnings down- 
trend which became marked in the 
first quarter of 1949 has been re- 
rersed, at least temporarily, and di- 
pectors have authorized a 50-cent 
xtra to be paid together with a 
similar quarterly distribution Decem- 
ber 10. Profits in the second quarter 
of 1949, although off from the 1948 
period, rose substantially over the 
evel of the preceding three months 























n, aagend this improving trend carried into 
e ofthe third quarter. Full year’s results 
-thefiiwill be the third best in the company’s 


istory, and lower costs resulting 
rom plant improvements should wid- 
en profit margins. (Also FW, Mar. 
D3.) 
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949. Indianapolis Power & Light ~ B+ 


Shares have considerable merit as 














ince 
paidgme income holding; recent price, 29. 
ribua (Pd. $1.5714 thus far in 1949; pd. 


1948, $1.50.) Construction program, 
vhich will be completed by the end of 
1952, calls for a total expenditure of 
$53.8 million of which $27.7 million 
iad been spent to last June 30. Over 
he balance of 1949 expenditures are 
estimated at $7.3 million; 1950, $5.7 
illion; 1951, $4.8 million, and 1952, 
68.2 million. To finance this program, 
ompany recently sold $40 million 
rst 2 7/8s due 1979; balance of 
apital required will be obtained from 
reasury funds and the sale of addi- 
ional securities. In the nine months 
ended September 30, earnings in- 
reased to $2.30 per share (on a 
arger share capitalization) vs. the 
$2.27 per share in the corresponding 
eriod of 1948. 
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quity warrants retention; price, 51. 
(Pays 75c qu. and extras; pd. 1948, 
4.) Although only the regular 75- 
ent quarterly payment was declared 
or December 16, directors on No- 
rember 22 will consider an extra. 
ence actual end of the coal strike 
vould probably result in an addi- 
ional payment in December: Reopen- 
ng of the mines would call for sub- 
tantial shipments of coal due to 
eductions in stockpiles above ground 
ind the approaching winter weather. 
[ines located on the carrier’s lines 
Bare low-cost, yielding premium qual- 
ustifiesq'Y bituminous coal that is used large- 
.1949:fY by heavy industries and public 


lia; 
OR itilities. 
fNOVEMBER 16, 1949 




























Panhandle Eastern Pipe Line B+ 

At 67, stock has merit for income 
and long term growth. (Pd. or decl. 
$3.25 plus stock thus far in 1949, pd. 
1948, $3.) A _ special meeting of 
shareholders will be held December 7 
to vote on a 2-for-1 stock split. An 
extra dividend of 25 cents and a regu- 
lar quarterly disbursement of 75 cents 
have been declared payable December 
15 to stock of record November 25. 
Recently the Federal Power Commis- 
sion Examiner issued a decision 
directing company to supply Indian- 
apolis with natural gas and to de- 
liver gas to the city’s Citizens Gas & 
Coke Utility commencing next July 1. 


Pennsylvania Power & Light B 

Stock offers growth possibilities 
combined with a fair return; recent 
price, 21. (Pd. $1.20 thus far in 1949; 
pd. 1948, $1.20). Company’s operat- 
ing picture continues to show im- 
provement with gross benefiting from 
the added industrial load due to the 
location of 84 new plants in the ter- 
ritory served. To meet this demand, 
construction expenditures for the 3% 
years ending 1952 will approximate 
$75 million. The Pennsylvania Pub- 
lic Utility Commission has granted 
company permission to raise electric 
rates of more than 500,000 customers 
in eastern and central sectors of the 
State by some $2.1 million. 


Philco B 

Priced at 30, stock constitutes a 
speculation on future growth of tele- 
vision. (Pd. $1.50 thus far in 1949; 
pd. 1948, $2 plus stock.) Company 
reports that it is finding it impossible 
to meet the existing demand from dis- 
tributors, dealers and the public for 
television sets despite the fact that 
production schedules have been in- 
creased substantially. Receivers are 
on an allocation basis and will con- 
tinue that way until at least the end 
of the year... Management indicates 
that the demand for company’s 1950 
model radios and radio-phonographs 
is ahead of production and schedules 
are being increased. 


Timken Rolling Bearing B+ 

Dividend reduction is a result of 
declining operations, labor difficulties 
and devaluation; price 34. After pay- 
ing $3 annually since 1947, Timken 
reduced the quarterly payment due in 
December to 50 cents. The business 
readjustment trimmed first half earn- 





ings to $1.72 per share from $3.15 in 
the comparable period of 1948. De- 
clining demand for alloy steel cut op- 
erations of this division to 35 per cent 
of capacity during the third quarter, 
for which a deficit of 36 cents per 
share was reported. Although only 
about ten per cent of sales volume is 
obtained abroad, the devaluation by 
Great Britain has enabled that coun- 
try to compete more effectively in 
markets in which Timken’s products 
are widely used. The final period is 
not expected to show much improve- 
ment due to the coal and steel strikes 
and a work stoppage at the company’s 
Canton, Ohio, plant which commenced 
November 4. 


Visking Corporation C+ 

Selling around 32, shares area 
speculation on longer term growth 
of synthetic packaging materials. 
(Pays 50c qu.) Visking is the prin- 
cipal supplier of cellulose sausage 
casings, representing about 60 per 
cent of the domestic market. How- 
ever, plastic film and tubing—prin- 
cipally made of polyethylene—is 
molded into diversified consumer 
goods such as table cloth covers, food 
containers and oleomargarine bags, 
Management states that the sausage 
business, which it terms “depression- 
proof,” has returned to its normal 
seasonal pattern, but estimates that 
1949 sales will run about 10 per cent 
above the 1948 level while profits 
should equal last year’s $3.79 a share. 
The company has shown consistent 


money-making ability over the past 
16 years. (Also FW, Jan. 26.) 


Wisconsin Electric Power B 

Dividend increase reflects steady 
earnings improvement; shares are 
reasonably priced at 19. After paying 
27% cents in each of the first three 
quarters of 1949, the company raised 
the year-end payment to 42% cents, 
making the year’s total $1.25 com- 
pared with $1 in 1948. Latest re- 
ported 12 months’ earnings (through 
Sept. 30) total $2.05 per share vs. 
$1.59 in the prior comparable period. 
The company’s three-year $42 million 
expansion program is nearing comple- 
tion as new generating units are 
placed in operation at Port Washing- 
ton, Wisconsin. A subsidiary, Mil- 
waukee Electric Railway & Transport 
Company, recently applied to the 
Wisconsin Public Service Commis- 
sion for a trolley fare increase. 


Carbon Blacks Are 


Maintaining Earnings 


Results reflect continued large tire output. Indi- 
cated dividend rates of leaders afford reasonably 
attractive yields at present prices for the shares 


ens making output of automo- 
biles and well-sustained tire re- 
placement demand have supported a 
high level of rubber tire sales this 
year; this in turn has reacted favor- 
ably on the call for carbon black, -the 
principal use of which is in the vul- 
canization of rubber. While sales of 
carbon black have receded somewhat 
from 1948 peaks, the falling off was 
less than had been expected, despite 
the mid-year cutback in tire produc- 
tion to enable manufacturers to pare 
cumbersome inventories. 

This, and the ultimate effect of the 
steel and coal work stoppages, may 
cut into earnings of carbon black 
makers for the last half of the year, 
but at that, full year profits should be 
satisfactory. Columbian Carbon more 
than earned its full year $2 dividend 
in the first six months, and in nine 
months United Carbon earned 48 
cents above its full year’s payments. 

Carbon black accounted for 44 per 
cent of its 1948 sales of $42.9 million 
by Columbian Carbon, largest pro- 
ducer, and for 66.8 per cent of United 
Carbon’s sales of $26.0 million last 





Columbian Carbon 


Earned 
Per *Divi- 
Year Sales Share dends Price Range 


1929... $12.7 $2.61 $1.67 11454—35 
1932.... 74 059 083 14 —4% 


1937.... 15.7. 2.77. 217 417%—21% 
1038....127  L7) ’ 324%—17% 
199)....04. Bom, ald , 32 —24% 
1990.... 1.2 Tae : 33 —23% 
1941.... Z1.1° 219 275%~—21% 
1942....19.6 1.94 281%4—17 

1953,...c10 ive 327%4~—261%4 
14... TG 327%Z—28 

1945.... 272 208 , 4134—31% 
1946.... 34.4 3.29 ’ 48 —32% 


1947.... 41.1 3.76 3934—305% 
1948.... 429 4.03 


Six months ended June 30: 
1948.... $21.0 $2.18 cg 
1949.... 192 2.24 a$2.00 a3214—26% 


*Has paid dividends since 1922. a—To No- 
vember 9. 
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year. The latter is more dependent 
on variations in carbon black demand 
and margins than its somewhat more 
diversified competitor. In addition to 
carbon black, United sells its surplus 
natural gas, this accounting for 27 per 
cent of 1948 sales, the remaining 6 
per cent coming from miscellaneous 
products. Columbian derived but 14 
per cent of its sales last year from 
natural gas, while 25 per cent of its 
revenues came from sales of printing 
and other inks and 17 per cent from 
miscellaneous products. 


Reflects Diversification 


The advantage its greater diversi- 
fication gives it over United is indi- 
cated by Columbian’s over-all dollar 
sales totals for the first six months of 
this year, which amounted to $19.2 
million, vs. $21.0 million in the 1948 
period, the modest decline reflecting 
the benefit from increased sales of 
natural gas and ink. Improved mar- 
gins on other than carbon black items 
resulted in lifting first half net earn- 
ings to $2.24 per share vs. $2.18 per 
share in the 1948 half year. United’s 
over-all sales for the first half dropped 
to $11.1 million from $13.2 million in 
the same period last year, and the 
greater reliance on carbon black sales 
brought about a drop in per-share 
earnings for the half year to $1.70 
from $1.97 in the comparative 1948 
period when unit profits on carbon 
black were higher because of a cut in 
carbon black prices which went into 
effect in April of this year. Third 
quarter sales have not yet been re- 
ported but earnings were 12 cents 
less than in the third 1948 quarter. 

There are two distinct types of car- 
bon black. Channel black, which is 
more expensive, and more costly to 
make, is required for processing nat- 
ural rubber. Furnace black, used in 
the vulcanization of synthetic rubber, 
is cheaper but considerably larger 
quantities are required. In recent 


years several “fine” grades of furnace 
black have been developed, but they 
have yet to be proved practicable for 
use with natural rubber. 

Last year the introduction of syn- 
thetic “cold” rubber, produced at a 
temperature of 41 degrees Fahren- 
heit vs. 122 degrees for GR-S rubber, 
posed a problem for carbon_ black 
makers and users alike, since its char- 
acteristics had not been standardized 
and it was uncertain which type of 
carbon black would be the better for 
processing it. 

Both furnace and channel black 
have been used in tires manufactured 
of cold rubber this year, and in addi- 
tion a new type.of fine furnace carbon 
has been introduced. Final results 
will naturally have a bearing on the 
direction of carbon black plant expan- 
sion in the early future. 

The minimum annual consumption 
of general purpose synthetic rubber 
is set at 200,000 tons in the 1948 
Rubber Act, and the Government has 
ordered 183,000 tons of the nation’s 
capacity converted to cold rubber pro- 
duction. Incidentally, cost of produc- 
tion of GR-S and cold rubber are 
about equal. What concerns the car- 
bon black makers is the type of black 
eventually to be used in processing 
cold rubber for tire production, and 
the unit quantities to be needed. 

Both Columbian Carbon and 
United Carbon are in strong trade 
positions. Combined they produce 
about one-half of the total United 
States output of carbon black, and are 
the two principal owners of the car- 
bon black export corporation which 

Please turn fo page 24 





United Carbon 


Earned 

Per Divi- 
Share dends Price Range 
$1.31 None 5554—20% 


0.02 None 9 — 3% 


2.90 $2.25  4534—18% 
89 1.62  36%4—19% 
1.50  3434—26 

1.50  323%4—214 

1.50 26 —17¥ 

1.50  29%4—18% 

1.50  3434—273 
35%4—30% 

41 —33 

453431 

3854—28% 

3814—27% 


Year 


1929... 
1932: ... 


1938.... 
1939... 
1940.... 
i ee 
Some: ... 
1943... 

1944.... 
1945... 
1946.... 
1947... 
1948... 


£2 
& & 


a. a 


Pwr Or COON 
CDOWMMNARWRUAHW FS 





Nine months ended Sept. 


1948... a$13.2 $2.87 nist 
1949....all.1 2.48 b$1.50 b3874—295/ 
a—Six months to June 30. b—To November ?. 
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Billions Required 
For Road Programs 


Highway facilities lagging far behind traffic needs; 


prospect of continued high rate of repair and extension 


assures good business for wide range of concerns 


bout the only conclusion to be 
drawn from statistics illustrating 
the deterioration of highways and the 
amount of money needed for repair 
work is that the amount of road- 
building accomplished will always 
lag behind demand. Since 1930, high- 
way ‘spending (save for “WPA 
work) has receded to one low level 
after another. Meanwhile, use of 
trucks, buses and passenger cars has 
risen rapidly—approximately 65 per 
cent from 1930 to the present time. 
With much of the vast mileage built 
in the 1920s about to wear out, all 
at once, the American Association of 
State Hjghway Officials estimates 
that $3 billion a year for ten years 
would be required to repair and re- 
build only the most important of the 
nation’s roads. 


15-20 Year Task 


Three billion dollars is still quite 
a lot of money. It approximates, for 
example, the country’s national debt 
in 1917, and roughly equals gross 
Federal revenues for the depression 
years of 1931 and 1934. But the 
American Road Builders’ Association 
goes considerably further in pointing 
out that it would take a matter of 
$60 billion over the next 15 or 20 
years to do a complete job on the 
existing 3.3 million-mile system. 
However, even if only half of this 
amount were spent, it would approxi- 
mate last year’s record rate. The 
chances are, therefore, that an aver- 
age of more than one and a half bil- 
lion dollars will be spent on the na- 
tion’s roads each year for some time 
to come. And unless present sky- 
high costs diminish it will be $2 
billion or $2.5 billion a year during 
the 1950s. 

So far this year, the rate of road 
repair and construction has lagged 
behind that of a year ago largely be- 
cause so much money had to be used 
to fight the heavy snowstorms which 
buried much of the nation last win- 
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ter. The year got off to a very bad 
start with contracts for streets and 
roads running 30 per cent behind the 
1948 rate by April. Even though 
materials were in better supply, more 
engineering personnel as well as 
more money was needed. Recently, 
the work has been gaining rapidly 
over last year; by early November, 
engineering contracts for streets and 
roads (Engineering News-Record 
figures) were only eight per cent be- 
low a year ago. 


Program Incomplete 


While details on complete road- 
building programs for next year will 
not be available from the various 
states until the end of February, it 
looks as if activity in 1950 might bet- 
ter the 1948 record, as indeed it 


should if the nation’s roads are ever 
to be put into shape. A number of 
sizable bond issues have been floated 
either for freeway or toll roads—by 
New Jersey, North Carolina, Penn- 
sylvania and California, for example, 
all of which have mapped out pro- 
grams ranging from large to colossal 
—and an increase in the size of en- 
gineering personnel also augurs 
greater activity next year. And of 
course gasoline taxes have been 
raised again and again and again. 
Quite a wide range of industries 
participates in highway and bridge 
construction. Among the principal 
stock groups, the cement companies 
supply a basic material. Beginning 
with 1945, cement production and 
shipments have steadily risen year by 
year, while for the first nine months 
of 1949 output was up four per cent 
and shipments for the same period 
gained two per cent over the corre- 
sponding nine months of 1948. 


Cement Basic 


Cement, of course, not only goes 
into new highways and other pave- 
ment work, but into bridges and 
dams, airports, sewerage systems, oil 
field development, into the farm 
areas, where concrete pipe ts becom- 
ing more widely used, and into heavy 
construction generally. Projects such 
as the Government-sponsored Mis- 
souri Valley development, the Cen- 
tral Valley of California and the Co- 
lumbia River projects are expected 
to provide markets for substantial 
quantities of cement for reservoirs 
and river dams. 

Cement production this year is ex- 
pected to total more than 200 mil- 
lion barrels for the first time, while 
the present rate of shipments (17.4 
million barrels per month) is nearly 
twice the monthly average of such 
years as 1938 and 1945. Earnings of 
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Companies Participating in Road Building Programs 


eS al 


-——Earned Per Share———, *Divi- 


(Millions) e—Annual—, 7-9 Months—, dends Recent 

Company: 1947 1948 1947 1948 1948 1949 1949 Price 
Blaw-Knox ............ $55.6 $68.7 $2.19 $2.87 $1.88 $1.97 $1.25 15 
Bucyrus Erie .......... 56.5 69.1 2.08 4.16 1.77 2.89 1.20 17 
Caterpillar Tractor...... 189.1 218.0 2.65 3.66 1.71 3.40 1.75 32 
Chic. Pneumatic Tool... 31.9 31.8 10.41 11.21 a5.07 a4.10 1.50 28 
Gar Wood Industries.... b32.9 b34.7. bD2.78 1.89 1.74 0.04 None 5 
Gardner-Denver ........ 21.0 22.0 2.88 2.86 2.16 2.60 1.40 18 
Le Tourneau (R. G.).... 244 19.0 D6.33 D0O.77. N.R. N.R. None 11 
Lehigh Portland Cement 30.4 38.4 3.78 5.96 5.36 c6.76 2.00 45 
Lone Star Cement...... 47.0 54.6 6.68 8.18 5.51 7.36 4.50 71 





* Declared or paid to November 9. a—Six months. b—Years ended October 31. c—12 months 


ended September 30. D—Deficit. 


N.R.—-Not reported. 
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Our People Each year the public 
Will Take spends, or rather gam- 
ine bles, more than three 
billion dollars upon the 
outcome of sports events—basebail, 
racing, football, prize fighting and 
basketball—to say nothing of the 
minor sports. How great is the in- 
terest in these contests is indicated in 
a measure by the large amount of 
space devoted to them by the daily 
newspapers. The outcome of the re- 
cent Irish sweepstakes, for example, 
commanded front page position on 
many papers, while even unusual ac- 
tivity on the part of the stock market 
is still generally relegated to the back 
pages. 

This gambling in the sports field 
reflects the spirit of our people and 
their desire to take a chance in order 
to make a quick profit. Indirectly 1: 


indicates that large numbers of per- 
sons are willing to assume a risk in 


order to attain success, no matter how 
small or how large the specific finan- 
cial consideration involved. 

It is this spirit, handed down from 
our pioneer forefathers, which has 
made America the leading nation of 
the world today, a country where men 
are willing to assume risks in order 
to gain success. 


Lord 
And 
Master 


The leaders of some of our 
major labor unions have be- 
come so obsessed with their 
own power that they act as 
if they are the nation’s lords and mas- 
ters. This, however, is a dangerous 
attitude for them to assume for, in the 
course of time, it may so arouse pub- 
lic opinion that the people finally will 
demand that the unrestricted monopo- 
ly existing in labor either be con- 
trolled or be done away with entirely. 

This is what happened during the 
period in American history when the 
industrial trusts acted to the detri- 
ment of the public interest, eventually 
bringing about the passage of our 
anti-trust laws. 

The large labor unions in this 
country are, in their own way, big 
businesses. By the frequency of their 
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strikes they have been able to cripple 
industry and to restrain trade to their 
own advantage. 

Perhaps the best illustration of this 
“lord and master” obsession is John 
L. Lewis, the tyrannical boss of the 
coal miners. Unless he is able to 
force his will upon the coal mine op- 
erators, he will not play ball—and so 
far he has been able to get his way 
too often. Our anti-monopoly laws 
should be changed so that they can be 
used effectively against such ruthless, 
monopolistic union leaders who time 
and time again recklessly call a halt 
to production in basic industries. 
Pensions A pension system 
Will Create Which will assure a 
Problems  _'"™Casure of security to 

workers once they 
reach an age when they are unable to 
work could be decidedly advantage- 
ous to the economy. Primarily, it 
would provide an important incentive 
for a man to remain on the job in 
order not to lose his benefits under 
the pension plan. 

But widespread adoption of pen- 
sions will bring problems as well as 
benefits. At the start we must real- 
ize that it is impossible to establish 
a uniform pension system which can 
be applied to each and every corpora- 
tion throughout the nation, for the 
earning capacity of each business is 
different. Hence it will be necessary 
to work out a general pattern which 
can be varied to conform with the 
particular conditions which exist in 
an individual corporation. 

Another problem is the necessity 
for actuarial soundness and efficient 
administration of pension funds so 
that-we do not have a repetition of 
the sad experience with the coal min- 
ers’ pension fund. No doubt legis- 
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lative safeguards will be required if 
we are to protect workers from the 
abuses which could prevail under a 
lax administrative set-up. This is a 
new and as yet untested field of social 
security and its success or failure will 
depend entirely upon how wisely we 
are able to adjust ourselves to it. 


Nothing New The welfare pro- 
Under gram, or so-called 
The Sun Fair Deal, which is 

the apple of Presi- 
dent Truman’s eye is not altogether a 
new experiment in sharing the 
wealth; neither is Great Britain’s 
present attempt to bring socialistic 
security to its people. While it 1s 
only human to want everyone to be 
content and comfortable, programs 
for achieving this noble® objective 
must eventually come face to face 
with the realities of life, and they then 
usually fall because of their own 
weight. 

From 1836-48 a similar movement, 
known as Chartism, was prevalent in 
Great Britain. At the height of its 
popularity this movement was alleged 
to have more than six million mem- 
bers. C. J. Harney, writing in The 
London Democrat on April 27, 1839, 
described the party’s program for eco- 
nomic and social equality in these 
words: “That all shall have a good 
house to live in, with a garden back 
or front, just as the occupier likes; 
good clothing, to keep him warm and 
to make him look respectable; and 
plenty of food and drink to make him 
look and feel happy.” 

The Chartist Party was organized 
during a bleak economic period in 
Great Britain’s history, but under Sir 
Robert Peel’s administration as 
Prime Minister, economic conditions 
improved and the absurdity of this 
effort to get something without work- 
ing for it was demonstrated. By 
1848 Chartism had sunk into oblivion 
This parallel is cited merely to show 
that there is nothing new under the 
sun and that prosperous conditions 
can be achieved only through hard 
work, 
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he major problem confronting 
the restaurant chains last year 
was increasing costs. Although sales 
of most companies rose over 1947 fig- 
ures, net income, save in a single in- 
stance, materially declined. The 
same high costs in respect to wages, 
construction and equipment have 
again prevailed this year, and the av- 
erage restaurant check has declined, 
but food prices have backed away 
from their peaks. Industry results 
during the 1947-49 span reflect just 
how successful management has been 
in coping with difficult conditions. 
What actually happened may be 
summed up briefly: Two leading 
companies went into the red, three 
others were unable to check the en- 
croachment of rising costs on income, 
while only one, the Waldorf System, 
managed to improve its situation. 
The companies which are reporting 
deficits this year are the same ones 
which have experienced difficulties in 
the past so their poorer showing came 
as no surprise. The four stronger 
companies (none of which, by the 
way, has ever reported deficits) have 
witnessed income declines before and 
probably will again, but on the whole 
they have come out fairly well and 
probably will be able now to improve 
their profit margins owing to a de- 
cline in food costs. 



























Foresee Improvement 





Labor costs, which increased the 
most, probably will be slow to come 
down. In 1945, 31.75 per cent of the 
Frank G, Shattuck Company income 
dollar went for salaries and wages; 
last year it was 39 per cent. Cost of ma- 
terials and supplies plus general ex- 
pense, meanwhile, rose from 46.8 per 
cent of the 1945 sales dollar to 49.25 
per cent in 1948. (Lower taxes and 
dividends made up most of the differ- 
ence.) But now that the cost of most 
food ingredients has declined, the bet- 
ter-situated companies can purchase 
more advantageously and improve 
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Restaurant Chains 


Show Mixed Results 


Earnings of the stronger companies are about even 





with a year ago although others are in the red for 
the interim period. Most shares semi-speculative 


their situation on larger unit volume. 
Frank G. Shattuck and Waldorf Sys- 
tem have expanded notably since the 
war. Last year, Schrafft’s (Frank G. 
Shattuck) opened the largest service 
restaurant in the country—a new 
Rockefeller Center unit which serves 
between 7,000 and 8,000 daily. Wal- 
dorf last year opened four new cafe- 
terias and rebuilt stores at two 
profitable locations. “In each in- 
stance,” the company reports, “all six 
of these cafeterias have enjoyed al- 
most a capacity business since we 
threw open the doors.” These new 
additions doubtless had an effect on 
Waldorf’s improved earnings last 
year and its good showing for the 
first nine months of this year which 
was even with one year ago. 

One of the more consistent owners 
in good times and bad, Waldorf has 
paid dividends ever since 1919, the 
year of its organization. Horn & 
Hardart’s reported dividend record, 
extending back to 1924, is as good or 
perhaps better inasmuch as payments 
were made when the company was 
privately owned prior to that year. 
F, G. Shattuck’s payments to stock- 
holders extend back to 1925, Bick- 
ford’s to 1929, but in no other case 
have dividend payments been con- 
tinued through a depression and a re- 
cession. John R. Thompson, which 
resumed dividends in 1942, has al- 
ready omitted the October payment 
on its capital stock, normally 10 cents 
quarterly. 

Companies such as Horn & Hard- 
art, Bickford’s and the Waldorf Sys- 


The Restaurant Chains 





tem which operate popular-priced 
cafeteria chains are able to maintain 
unit volume in less prosperous times 
owing to the number of customers 
“trading down” from higher-priced 
restaurants. Although the Frank G. 
Shattuck Schrafft’s chain is the high- 
est-priced in the group, its prices are 
flexible, and it attracts a following 
which prefers to be waited on, rather 
than to be served cafeteria style. A 
five-cent cup of coffee was an actual- 
ity in Schrafft’s in 1932 and 1933; 
last year the company reluctantly 
raised the price from 10 to 15 cents, 
and customer resistance subsided 
after a short time. 

Schrafft’s is also benefiting from its 
catering department which resumed 
operations early last year after having 
suspended for the war and immediate 
postwar period, while items sold un- 
der the Schraffi’s label by its “pantry 
shelf” department have been expanded 
to include a variety of preserves, 
sauces and condiments. The Schrafft 
candy line is, of course, famous. This 
diversification of product and activity 
(including a wholesale candy division 
distributing to thousands of confec- 
tionery, drug and specialty stores) 
plus a good name, has served the 
company well. 


Semi-Speculative Group 


While the four leading restaurant 
chains have kept in the profit column 
throughout a major depression and 
possess long-term dividend records, 
the group as a whole is considered 
semi-speculative. Horn & Hardart is 
of investment quality and the Wal- 
dorf System has improved its stability 
and consistency of earnings in recent 
years. The latter company’s dividend 
coverage is scanty, however, and it 
remains to be seen just how much its 
new restaurants will contribute to 
earnings during the next several 
years. Child’s—which only last year 
emerged from reorganization—is, of 
course, the most speculative member 
of the group. 


Compared Statistically 


“(Millions)” rs vo Per og OF 
Company: 1947 1948 “7947 1948 7948 ‘we ‘be ee 5 ny 
Bickford’s Inc. ......... $21.7 $23.6 $2.40 $1.75 NR. NR. $1.30 $120 14 
Childs Company ....... 21.4 21.2 0.77 0.17 0.11 D0.55° None None 3% 
Horn & Hardart ....... W227i 63.02 271 N.R. N.R. 2.00 2.00 34 
Shattuck (F. G.)........ 42.6 43.7 1.34 0.91 0.30 0.33 0.70 0.30 10 
Thompson, John R...... 16.8 174 1.00 061 035 D054 0.50 a030 7 
Waldorf System ....... 19.7 20.5 1.56 1.59 0.96 0.96 125 1.25 14 


*To November 9. a—No dividend action, October 21. D—Deficit. N.R.—Not reported. 
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Stock Split for 
Allied Chemieal? 


With the stock selling close to $200 a share, a split 
would be a logical move. Earnings for current 
year expected to be not far under 1948 results 


llied Chemical & Dye Corporation 
—one of the bluest of the blue 
chips—has long been regarded as 
one of the most eligible candidates 
for a stock split among the issues 
listed on the New York Stock Ex- 
change. It is only natural, therefore, 
that rumors of an impending split of 
the shares circulate from time to 
time even though no tangible evi- 
dence is available to date that man- 
agement has gone any further than to 
consider such a step. 


The company was organized back 


in 1920 in order to take advantage of 
the inter-related operations of the five 
chemical companies which now make 
up its operating divisions. The 
Semet-Solvay division constructs 
coke ovens and coke by-product 
plants which break up coal into tar, 
light oils and ammonia; the Barrett 
Company utilizes the coal tar and 
oils in its roofing and road building 
products and also refines certain com- 
pounds for use by the National Ani- 
line subsidiary in the latter’s dyes, 
pharmaceuticals and intermediates. 


Operating Divisions 


Although operations of the two re- 
maining units are somewhat distinct 
from the coal-tar field, these com- 
panies are important suppliers of ma- 
terials used by the Semet-Solvay, 
Barrett and National Aniline divi- 
sions. The Solvay Process division— 
believed to be the largest contribu- 
tor to parent company earnings— 
produces soda ash and caustic soda, 
alkalis which are extensively used by 
the soap, textile and petroleum indus- 
tries; finally, the General Chemical 
subsidiary manufactures heavy chem- 
icals such as sulphuric acid, ammonia 
and salt cake. The relative impor- 
tance of the opérating divisions in 
their respective fields is indicated by 
the fact that Allied is believed to rep- 
resent about 40 per cent of the indus- 
try-wide output of soda ash, about 
30 per cent of the nation’s output of 
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dyes and the company is also the 
leading factor in the production of 
detergents. 

At the time of its formation, Al- 
lied represented the largest company 
in the industry; however, by 1948 
Allied’s $388 million sales volume 
was only 40 per cent as large as Du 
Pont ($978 million) and 61 per cent 
of Union Carbide’s sales ($632 mil- 
lion). This reflects the fact that Al- 
lied long ago elected to concentrate 
on low-cost production of heavy or 
inorganic chemicals rather than the 
faster growing organic field which 
includes synthetic fibers, plastic ma- 
terials and other consumer goods. 
This policy was apparently motivated 
by the desire to avoid both competi- 
tion with Allied’s own customers and 
the substantial expenditures which 
would have been required to enter 
lines featuring sales directly to the 
consumer. To some extent at least 
the company has deviated from this 
policy through the manufacture of 
the detergent Swerl which is mar- 
keted by B. T. Babbitt, Inc. 

The amazing growth of petroleum 
chemistry in recent years has per- 
mitted the major oil companies to 





Allied Chemical & Dye 


Gross Earned 
Sales Per 
(millions) Share 


N.R. $12.60 $6.00 


Divi- Price Range 
dends High Low 


35434—20434 
884%4— 42% 


2581%4—145 
6.00 197 —124 
9.00 200%—151% 
8.00 182 —135% 
8.00 1671%4—135% 
7.00 149 —118y% 
6.00 165 —140% 
6.00 157 —141 
6.00 194 —153% 
8.00 212%4—154 
1947.. 365.9 13.69 9.00 202 —164 
1948.. 387.7 1435 9.00 198 —171 


Nine months ended September 30: 
1948.. $274.2 N.R. oa 
1949.. 280.5 N.R. a$4.50 a201 —165 


a—To November 9. N.R.—Not reported. 


1929.. 


1932... N.R. 
$177.3 
143.5 
168.0 
190.3 
247.9 
259.5 
303.8 
274.1 
267.6 
280.9 


3.62 


11.19 
5.92 
9.50 
9.43 
9.67 
9.24 
8.59 
8.14 
8.54 

12.06 


6.00 


1937. 7.50 


1938. . 
1939... 
1940. . 
1941.. 
1942.. 
1943... 
1944.. 
1945... 
1946. . 


supply vast quantities of the raw ma- 
terials needed for all types of chemi- 
cal products and also to turn out 
compounds previously derived from 
coal tar, such as naphthalene and 
benzene. In view of the extended ac- 
tivities of the petroleum giants, some 
observers regard Allied’s cautious 
managerial policies as having been 
vindicated. However, even those 
who do not agree with Allied’s con- 
servatism will readily admit its ‘heal- 
thy effect on the company’s balance 
sheet. Although Allied spent $125.6 
million in 1946-1948 for gross prop- 
erty additions, the company is en- 
tirely debt-free and the 2,214,099 
common shares constitute the sole 
capitalization. 


Expansion Program 


Construction projects which were 
delayed during the war years are 
well advanced toward completion and 
it is expected that plant expenditures 
in 1949 and 1950 will taper off from 
the high level of recent years. A new 
research laboratory at Morristown, 
N. J., was completed some time ago; 
while each operating division of the 
company has it¢ own research facili- 
ties, the Morristown laboratory will 
undertake exploratory or pure re-§ 
search. Among the newer products 
which Allied now manufactures are 
methanol, formaldehyde and fluorine 
compounds and the company has ac- 
quired the large nitrogen plant at 
South Point, Ohie, which it con- 
structed and operated for the Gov- 
ernment during the war. 

The highly conservative account- 
ing policies followed by the manage- 
ment are indicated by the fact that net 
plant at the close of 1948 amounted to 
only $134.8 million, a figure only 
moderately higher than the amount 
spent on additions in the postwar 
period. 

The December 31, 1948, balance 
sheet showed net working capital of 
$117.6 million, equal to $53 per 
share. Current assets included $80.7 
million of cash and Governments ; in 
addition, investment holdings of such 
issues as U. S. Steel, Air Reduction, 
Libbey-Owens-Ford, American Vis- 
cose and Owen-lIllinois Glass had a 
market value of $42 million at the 
end of 1948, equal to $19 per share 
of Allied Chemical. 

In the first nine months of 1949, 
company’s sales gained about $6 mil- 
lion over the first nine months of 1948. 

Please turn to page 24 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Stocks continue to offer above-average yields, 


and are attractive for longer term holding. 


Price reaction a temporary phase of the market 


An impaired technical position and disappoint- 
ment at some of the election results combined to 
offset a feeling of relief at strike settlements, and 
stock prices in recent trading sessions have con- 
tinued to back away from their highs for the year, 
established about a week ago. Announcement of 
record earnings and dividend by General Motors 
lifted that stock sharply, and for a short time 
buoyed the general list, but the fact is that the mar- 
ket has had a four and a half month advance, and 
now seems entitled to a period of rest. 


Principal point of interest in Tuesday’s elec- 
tions was the New York Senatorial contest. Explana- 
tions of the outcome of the Dulles-Lehman cam- 
paign are many, but from a longer term standpoint 
one of the things most significant to the stock 
market is that the Administration doubtless will 
feel encouraged to step up its spending, thereby 
adding further to the inflationary forces already at 
work. 


That the voters themselves also are in a spend- 
ing mood seems clearly indicated by the results of 
balloting on borrowing proposals throughout the 
country. In the elections two years ago new bond 
issues totaling $1.1 billion were approved; last 
year the total was $1.2 billion; this year the figure 
is a record-breaking $1.5 billion. Only in New 
Jersey were conservative elements able to defeat 
new spending programs of any significant size, and 
even in that state not all of the proposals were 
turned down. 


Spreading settlement of the steel strikes and 
at least a temporary truce in the coal mine stop- 
page brighten the immediate business picture, 
although it will take some time for steel to resume 
its normal flow into consumers’ channels, and fourth 
quarter earnings reports of many companies will 
suffer. One of the results of the newly won pensions 
in industry seems likely to be a willingness to spend 
more by workers who feel now that they have 


“protection” against old age. But at the same time, 
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promise of a distant pension probably will not give 
the lift to productivity that frequently comes from 
a straight wage increase. Thus with a larger flow 
in the stream of consumer purchasing power, and 
no accompanying increase in the amount of goods 
available, another bit will be added to the infla- 
tionary background. 


With the end of the year less than two months 
away, we are approaching the season when the mar- 
ket frequently encounters a significant amount of 
selling for tax purposes. This year, tax selling 
should be only moderate. With much of the market 
—as measured by the industrial share average— 
near a three-year high, there should be compara- 
tively little selling to establish losses. And prospects 
for changes in the capital gains tax next year are 
not sufficiently clear to induce establishment of 
market profits before the end of this taxable year. 
Tax selling, at any rate, never has had more than 
a temporary effect on the course of the market. 


The fact that the market is near a three-year 
high is being reflected in another direction also, 
and that is in the matter of stock yields. Rising 
prices have put yields down to their low for this 
year, but the 6.03 per cent return (Standard Statis- 
tics’ index) available from the average industrial 
stock still is a generous return judged by all rea- 
sonable standards. As a matter of fact, that figure 
is not far under the high last year of 6.24 per cent, 
and has been bettered in only four years of the last 
sixteen. Although corporate earnings in the year 
ahead will not duplicate recent peaks, the indica- 
tions are that they will afford good coverage for the 
prevailing level of dividend rates. 


Business and economic fundamentals are such 
as to indicate retention of good grade stocks as a 
longer term investment policy. Development of 
any general price reaction could be viewed as a 
temporary phase of the market, affording a more 
favorable opportunity for additional purchases. 
Written November 10, 1949; Richard J. Anderson. 
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Oil Picture Readjustment 

After 14 years of steadily increasing demand, 
consumption of oil and oil products has sagged 
thus far in 1949. In the seven prewar years 1934- 
1941, demand rose 61.5 per cent and between 1941 
and 1949, petroleum use increased 42 per cent. 
This year, however, interim statistics are behind 
comparable results in 1948. Crude production has 
averaged seven per cent under last year; consumer 
demand has fallen two per cent and a drop of 10 
per cent has been recorded in the petroleum prod- 
ucts price index. 

Abnormally warm ‘weather last winter—as well 
as so far this year—which resulted in the building 
up of excessive inventories, has been cited as the 
major factor in the industry’s unfavorable per- 
formance. Considerable inventory adjustments were 
necessary in the first two quarters, resulting in 
substantially smaller profits. A low point was 
reached in July and since that time all statistics 
have turned upward. Fourth quarter results are 
expected to be the best of 1949, Full-year demand 
totals should be about the same as last year with 
production down about eight per cent and refinery 
runs, three per cent. Although profits will be pared 
from 1948’s peak showing, current improvement 
indicates an uptrend in net in the coming months. 


Metal Demand Up 

On the heels of the first breaks in the steel 
strike, prices for copper and zinc were increased 
by producers. Leading makers of brass and copper 
ingots raised quotations, and wire mills announced 
upward revisions in prices of copper-content prod- 
ucts. Led by Phelps Dodge, copper producers post- 
ed advances of % cents per pound to 18.50 cents, 
Valley basis. Scrap copper prices were boosted by 
custom smelters to a top of 15.25 cents per pound. 
Zinc was advanced 14 cent per pound to 9.75 cents. 
Complete settlement of the steel walkout should 
bring further advances in both copper and zinc. 

The outlook for labor peace stimulated copper 
buying industries which had faced the prospect of 
closing down because of inability to obtain steel, 
while the uptrend in zinc reflects steel makers’ buy- 
ing to provide for renewal of galvanizing opera- 
tions.. The new copper price represents an advance 
of two and one-half cents from the low level which 
prevailed from early spring up to midsummer. 


Good Building Outlook 
Off to a slow start, the six-year 810-000 unit 
Federal public housing program will get under way 
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on various selected sites next March when con- 
struction is to begin on about 20,000 dwelling units. 
While the total number of buildings to be erected 
next year cannot be forecast, because of the new- 
ness of the program, construction is supposed to 
average 135,000 units a year. The Public Housing. 
Administration already has received 300 applica- 
tions covering 342,000 units and has approved 
222,300 to be built in 34 States, the District of 
Columbia, Puerto Rico and Hawaii. This activity 
will follow upon a record or near-record volume 
of home-building this year. Following a September 
total of 100,000 starts, the peak month for 1949, 
the Commerce Department says that volume is with- 
in striking distance of the 937,000-unit record set 
in 1925. For the year through September, volume 
was about 1 per cent ahead of the year-ago period, 
the total reaching nearly $14.1 billion. The build- 
ing industry in the months to come should further 
benefit from the current gradual downtrend in 
costs of construction and in building material 
prices. 


Higher Steel Prices Seen 

While there is no current shortage of steel scrap, 
prospects of an early revival of the market—which 
has been marking time since before the CIO closed 
down most of the industry—have brought about a 
price advance of $1 per ton to $30. The price of 
scrap steel frequently proves to be a barometer of 
the price trend of steel. This, and estimates that the 
basis of settlements thus far reached means an 
increase of $3 to $4 per ton in the cost of making 
steel, bolster the conviction that steel prices are 
due for an increase once the industry gets back on 
its schedule. 

While stocks of scrap in the hands of consumers 
and dealers are heavy, gathering of scrap is ham- 
pered in cold weather and a rush of mill buying 
would speedily lower stocks uncomfortably. Since 
it requires considerable time to gather and prepare 
scrap for market the action of scrap buyers is 
viewed as an inducement to suppliers to step up 
gathering operations. 


Industrial Fabrics Strong 

Industrial cotton fabrics currently are enjoying 
their best market for the past several years. In- 
creased demands for defense needs, low trade in- 
ventories and continued large orders from the auto 
industry have combined to place such goods in tight 
supply, forcing buyers to contract for delivery as 
far ahead as the end of the first quarter of 1950. 
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Most mills are operating on a two-shift, five-day 
week basis, and a few of the large producers have 
been forced to raise schedules even further. Supply 
and demand are expected to remain in imbalance 
through the first half of 1950, with trade observers 
forecasting some weakening in the third quarter. 
Prices are firm and increases seem likely later this 
year or early in 1950. Thus, better profit show- 
ings in this segment of the textile field are indicated 
during the winter and spring months. 


Candy Sales Off 

The trade says “general economic stability” is 
the reason for the decline in output and dollar sales 
of candy this year, but the plain fact is that candy 
has suffered along with the general decline in other 
items which, at least are non-essential, although not 
necessarily in the luxury class. Then, too, a wider 
variety of goods is available as gift items than in 
1944, the record year for the industry when output 
totaled 2.8 billion pounds. Reflecting higher prices, 
factory sales exceeded $1 billion last year for the 
first time in history while total consumption reached 
2.7 billion pounds. An expected decline of about 
7.5 per cent in output this year will mean a drop 
of approximately 15 per cent in dollar sales inas- 
much as prices are down and larger candy bars are 
being sold for the same dime or nickel. But factory 
sales of around $850 million will still be a re- 
spectable total. 


Briefs on Selected Issues 

General Motors’ $4.25 year-end dividend payable 
December 10 brings total payments for the year to 
$8 per share, which represents the largest amount 
paid by the company in its history. 

Consolidated Edison has initially borrowed $12 
million under a credit agreement with New York 
banks. 

Sterling Drug had sales of $100.8 million for the 
nine months vs. $103.1 million in the same period 
last year. 
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General American Transportation had earnings 
of $1.43 per share in the September quarter vs. 
$1.16 in the June quarter and $1.58 per share in 
the March quarter. 

Celanese Corporation earned $26.16 per share 
on the $4.75 preferred stock for the nine months vs. 
$70.94 per share in the like period last year. 

Bethlehem Steel earned $3.29 per share in the 
September quarter. 

N. Y. Central’s net income for the nine months 
was 74 per cent below the same 1948 period. 


Other Corporate News 

Detroit Steel stockholders meet November 28 to 
ratify purchase of Portsmouth Steel Corporation. 

Magnavox stockholders meet December 12 to 
authorize issuance of a new preferred stock as part 
of financing program. 

Coca-Cola stockholders meet December 19 to vote 
on proposal to offer one share of common stock 
for three shares of Class A. 

Bangor & Aroostook has filed voluntary debt 
adjustment plan with the ICC; hearings on plan 
are set for December 6. 

Cerro de Pasco had sales of $17 million and 
earnings per share of $1.03 for the first half, vs. 
$14.1 million and 83 cents respectively a year ago. 

Panhandle Eastern Pipe Line stockholders meet 
December 7 to vote on a 2-for-1 stock split. 

U. S. Industrial Chemical’s sales for the three 
months through September 30 were $10.5 million 
and earnings 55 cents per share, comparing with 
sales of $14.3 million and earnings of 24 cents per 
share in the same 1948 period. 

Joy Manufacturing has placed plants on 3-day 
week schedule; lack of orders from coal operators 
due to miners’ strike. 

Cornings Glass Works’ sales for the nine months 
were $19.1 million vs. $18.6 million in the same 
1948 period. 

Nine months’ sales of Mack Trucks were $53.9 
million vs. $89.5 million a year ago. 
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Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 
Recent Net Call 
Price Yield Price 
. U. S. Government 2%s, G, 1961 100 2.50% FNot 
American Tel. & Tel. 234s, 1975 100 2.75 106 
Atl. Coast Line gen. 4%s, 1964 98 4.70 Not 
Bethlehem Steel cons. 234s, 1970 101 2.70 103% 
Chic., Burl. & Quincy 3%s, 1985 101 3.10 105% 
Goodrich (B. F.) Ist 234s, 1965 103 2.50 102% 
Pacific Tel. & Tel. deb. 234s, 1985 100 2.75 106 
Union Oil of Calif. 2%4s, 1970.. 102 2.65 103 


¢ Redeemable at option of holder after six months at varying 
prices below par. 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 
Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum.. 125 5.60% Not 
Associated Dry Goods 6% cum.. 103 5.83 Not 
Atch., Top. & S. F. 5% non-cum. 103 4.85 Not 
Celanese $4.75 cum. Ist 103 4.61 105 
Gillette Safety Razor $5 cum.... 89 5.62 105 
Public Service El. & Gas $1.40 
cum. conv. 4.83 (1960) 
Radio Corp. $3.50 cum 4.73 100 
Reading Ist (par $50) non-cum.. 5.71 50 


These issues are of lower quality than those above. Al- 
though dividends seem reasonably assured, their principal 
appeal under normal conditions would be for prospects of 
price appreciation. Currently, new purchases are not recom- 
mended, but existing holdings may be retained. 


Crucible Steel 5% cum. conv.... 59 8.47 110 


Curtis Publishing $3-4 pr. cum.. 52 7.69 75 
Southern Rwy. 5% non-cum.... 53 9.43 100 


These bonds can be used for general investment purposes 
and are reasonably safe as to interest and principal. 
Recent Current Call 
Price Yield Price 
Illinois Central joint 444s, 1963.. 95 4.74 105 
Missouri-Kansas-Texas Ist mtge. 
4s, 1990 5.80 Not 
New Orleans Gt. Northern Ist 5s 
“A”, 1983 5.00 105 
New York Central ref. & imp. 
4Y%s, 2013 7.89 110 
Northern Pacific Railway ref. & 
imp. 4%s, 2047 5.56 110 
Southern Pacific 444s, 1969 4.95 105 


Business Cycle Stocks 


Earnings of issues included in this group are affected by 
cyclical changes in business activity to a greater degree 
than those below.:The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 

--Dividends— 
Paid So Far -Earnings— Recent 
1949 1948 1949 Price 


Allied Stores $3. $3.00 b$2.34 b$1.41 32 
Bethlehem Steel é 2.40 5.39 8.14 30 
Canada Dry } 0.60 c0.66 c0.58 10 
Chesapeake & Ohio.... 3. 3.00 3.02 cl1.94 29 
Container Corp. ...... : 3.00 c7.35 5.73 39 
Crown Cork & Seal . 1.25 3.07 cl.14 16 
Firestone Tire . 4.00 b6.04 b4.02 48 
General Motors ‘ 8.00 7.22 c1l1.22 71 
Glidden Company 2 e1.60 c3.02 cl1.88 23 
Kennecott Copper .... 5. 2.25 b4.46 b2.15 50 
Tide Water Asso. Oil... 1.60 c4.40 c3.08 24 


Twentieth Century-Fox. 2.00 1.50 b2.37 b1.95 22./ 
25 


U. S. Steel 2.25 2.65 c4.38 


b —Six months. c—-Nine months. e—Also 2% in stock. 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


——- Dividends —__—, 
Paid 1939-48 Paid SoFar Recent 
Since Average 1948 1949 Price 
Adams-Millis $2.45 $4.00 $2.00 . 41 
American Stores 1.02 1.75 175 29 
American Tel. & Tel.. 9.00 9.00 9.00 146 
Borden Company 1.79 PAS 1.80 47 
Consolidated Edison .. 1.74 1.60 if Zi 
First National Stores. . 2.65 3.50 3.50 66 
Freeport Sulphur 2.12 2.62% 4.00 59 
Gen’] Amer. Transport. 2.60 3.25 3.00 45 
General Electric 153 1.70 2.00 39 
General Foods 1.87 2.00 2.25 46 
Kress (S. H.) 2.32 4.25 2.50 58 

Louisville & 

Nashville Railroad .. 3.65 3.52 352 - 34 
MacAndrews & Forbes. 2.05 2.50 250 ---87 
Macy (R. H.) 2.16 2.50 2.00 32 


a minor place should be accorded the “business cycle” 


type of share. 


m———— Dividends 


Paid 1939-48 Paid SoFar Recent 
1949 Price 


; Since Average 1948 
May Department Stores 1911 $1.81 $3.00 $3.00 
Mid-Continent Petrol... 1934 1.75 3.75 3.00 
Pacific Gas & Electric 1919 2.00 3 
Philadelphia Electric.. 1902 1.33 
Pillsbury Mills 1924 1.56 
Reynolds Tobacco “B” 1918 1.87 
Socony-Vacuum 1911 0.65 
Standard Oil of Calif... 1912 2.06 
Sterling Drug 1.81 
Texas Company 2.35 
Underwood Corp 2.88 
Union Pacific R.R..... 1900 3.35 
United Biscuit 0.71 
United Fruit 1.76 
1.65 


*Also paid 2 per cent in stock. + Also paid 2% per cent in steck. t Also paid 5 per cent in stock. 
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Washington Newsletter 








battle lines—Bathtub sales su 
boom—Census Bureau eyes 


WASHINGTON, D. C.—Under the 
Ford pension plan, company pension 
payments will be reduced as Social 
Security goes up. The Bethlehem 
contract seems to carry a similar 
clause, although Phil Murray denied 
that interpretation. While settle- 
ments were being made, industry men 
in Washington forecast that this pro- 
vision will probably become a gen- 
eral pattern. The unions would pre- 
fer but don’t always insist that Social 
Security simply be added to the com- 
pany payments. 

Such a pattern, even as it is fore- 
shadowed, already is changing bat- 
tle lines on Social Security here in 
Washington. If companies have to 
contribute less when there is higher 
Social Security, they will have an in- 
terest in boosting Social Security 
legislation aimed at increasing bene- 
fits under Social Security. Similarly, 
higher Social Security will, in the 
case of unionized workers, tend to 
shift costs from the employer to the 
employe, via the payroll tax. Con- 
sequently, workers may become less 
interested. 

Battle lines have shifted on an- 
other point. In the ’thirties, the New 
Dealers used to insist upon their 
notion of a “mature economy,” with 
little room for new investment. In- 
dustrialists, who insisted on the op- 
posite, have been vindicated by what 
happened. With vast pension funds 
looming, however, it is now the in- 
dustrialists who talk dubiously about 
the possibility of so much investment 
and the left wingers who see bound- 
less progress ahead. : 





































A few years ago, Commerce De- 
partment statistics showed that bath- 
tubs, ranges, etc., were being shipped 
at a much faster rate than homes 
were being built. Preswmably, there 
was a lot of conversion going on. 
Now, the market for these additional 
components has disappeared, the sta- 
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Ford-Bethlehem pension plans shift ‘Social Security 


ggest end of remodeling 
industry concentration 


tistics show. Evidently, the boom 
in remodeling, if not in home build- 
ing, is over. 


One more survey of “industrial 
concentration” is about to get under 
way. Secretary Sawyer has just or- 
dered the Census Bureau to draw up 
figures based on the 1947 Manufac- 
turers Census. Sawyer himself is 
not especially interested in that sort 
of thing. He probably is doing the 
job on request of the Celler Com- 
mittee, the Economic Council or the 
Federal Trade Commission. Maybe 
the figures will be used in the search 
for new cases. 

The Bureau is taking almost 500 
industries and, based on the value of 
shipments or on value added by 
manufacture, grading the companies 
in each on the amount of business 
they do. This will provide familiar 
statistical tables showing what pro- 
portion the Big Four or the Big 
Eight do. Those who base speeches 
on such statistics have been coasting 
for a decade on figures drawn up by 
the TNEC, which concededly are 
stale. 

There will also be a study provid- 
ing really new information. For each 
industry, companies will be graded 
both as to output and number of 
men employed. From this it will be 
possible to judge the relative per 
man output in large and small com- 
panies. The economists conjecture 
that it tends to go up for a while but 
then flattens and drops. The curve 
will be traced for each industry. 


The President is said to be hav- 
ing a hard time finding an economist 
with prestige to succeed Nourse. 
Word has gone out that the Eco- 
nomic Council is not intended merely 
to give independent opinions on 
economic matters, but, in effect, to 
write briefs and join causes. True or 
not, it_is said, most of the profes- 








sionals were not brought up like that, 
and shy away. They prefer the 
campus. 


The Senate’s probe this summer 
into the 5 per cent business is now 
being translated into Government 
buying. New bid forms will inquire 
whether the bidder has used an in- 
termediary. He must also, if his 
reply is positive, “agree to furnish 
information thereto as requested by 
the contracting officer.” This implies 
a follow up form. Wording of the 
additional questionnaire has not yet 
been agreed upon for good reasons. 

In general, the buying officers want 
to find out whether the intermediary 
in question is of the unsavory kind 
whose name might get into the 
newspapers. They don’t want to 
proscribe retention of several hun- 
dred manufacturers’ agents who have 
been doing business with them for 
years and who seem perfectly respec- 
table. Its hard to get even so broad 
a distinction into a questionnaire 
the Budget Bureau will approve. 

Companies that have been found 
using “bad” intermediaries face a 
severe penalty: future blacklisting. 
There is also a lighter penalty: mere 
deduction of the amount paid in com- 
missions. How the Government will 
pick and choose is also one of the 
things that can’t be summarized. 


Coal men think that the suit 
against Lewis, Bridges and Van 
Horn, as pension trustees, will prove 
worth watching for those who like 
bits of gossip. The suit, it is said, 
was started without the knowledge of 
majors in the coal industry—by a 
pensionary whose receipts suddenly 
stopped. A full accounting by the 
trustees has been demanded and may 
be put on the record. 

—Jerome Shoenfeld 
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New-Business Brevities 





Chemicals... 

Diamond Alkali Company’s new 
general purpose dairy detergent, 
Clipper Cleaner, can be used for 
cleaning milking machines, coolers, 
milkhouse floors, etc—the many uses 
for this product are described in a 
booklet recently published by the 
company. . . . Packages and con- 
tainers for candy, ice cream and cook- 
ies are being made that not only have 
eye-appeal and practicability, but that 
also feature fragrant aromas ‘similar 
to those of the products themselves, 
according to Monsanto Chemical 
Company—vanillin, ethavan and cou- 
marin, all used to enhance the aromas 
of food products, are the chemicals 
being added by paper manufacturers 
to produce the finished aromatic 
papers. . There’s a new soap 
and alcohol dispenser which operates 
automatically by means of a photo- 
electric cell in order to make it easier 
for hospital personnel to clean their 
hands and make them aseptic—suit- 
able for use in other places where 
such conditions are vital, the device 
is offered by E. J. Scarry & Company. 
.. . Slippery floors can be very costly 
in business, but there is no reason why 
this condition should be permitted to 
exist when one or two applications of 
Horn Tread-Sure will produce an an- 
ti-skid surface on wood, steel deck or 
concrete flooring—a gallon of this 
abrasive-filled plastic product (manu- 
factured by A. C. Horn Company, 
Inc.) is said to cover about 50 square 
feet. 


Electronics ... 

Last week Motorola, Inc., intro- 
duced a new television console and a 
combination unit featuring television, 
radio and phonograph, a line high- 
lighted by the company’s new double 
“Built-In-Tenna” and a_ simplified 
tuning system—the console model has 
a 16-inch television tube and the com- 
bination a 12%4-inch tube. . . . Gen- 
eral Electric’s Buffalo picture tube 
plant is now producing two models of 
a 12-inch television picture tube 
which incorporate a “filterglass” face 
plate to provide better picture con- 
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trast in receivers—the built-in filters 
in these tubes reduce halation on the 
face of the picture tube and also cut 
down the amount of reflected light 
ordinarily picked up from surround- 
ing light sources. . . . According to 
Bache & Company, the public is “un- 
worried about color and obsolescence” 
in television—this conclusion appears 
as part of an interpretative statistical 
study of the television industry which 
recently was published by the com- 
pany. ... Selectomatic, Westinghouse 
Electric Corporation’s automatic elec- 
tronic elevator control system, will be 
installed for the first time in the Mer- 
chants Exchange, Memphis, Tennes- 
see, and the projected 39-story Mel- 
lon-U. S. Steel skyscraper at Pitts- 
burgh, Pennsylvania—the electronic 
circuits employed in this system are 
capable of making thousands of split- 
second decisions every hour, spacing 
elevator cars so that they’ll be where 
they are needed without unnecessary 
delay. 


Office Equipment .. . 

Ready for delivery late next month, 
a portable addressing machine made 
by Heyer Corporation uses a roll-type 
stencil on which some 250 addresses 
can be typed, and “rolls on” the ad- 
dress in a single motion—the roll, 
which is good for about 100 impres- 
sions, loads into the machine much 
like an ordinary roll of film is placed 
in a camera. ... To make it easier to 
operate a dial telephone, Kepco Lab- 
oratories has designed a gadget which 
duplicates the regular dial, but fea- 
tures larger letters and numbers— 
trade-named Dialaid, it slips right 
over the regular dial, won’t hamper 
the operation of the telephone. .. . 
Artists and draftsmen will be happy 
to learn that at last a cleaner has been 
developed to remove dried waterproof 
drawing ink from their pens, brushes 
and instruments—known as Higgins 
Pen Cleaner, it is made by the same 
company that offers the famous Hig- 
gins line of drawing inks; inciden- 
tally, this cleaner is not advertised as 
an ink remover for use on tracing 
cloth and paper. . . . A promotional 


booklet of interest to executives han- 
dling direct mail: How to Increase 
the Prestige and Pulling Power of 
Your Mail, by Pitney-Bowes, Inc.—a 
series of direct mail advertising case 
histories, it also features a chart, be- 
lieved to be the first of its kind, 
showing the relative “pulling power” 
of various classes of postage. 


Photography ... 

More advanced in design than the 
usual inexpensive exposure meters 
which are based upon the principle of 
matching a light of known value 
against the light from the scene, the 
Red Dot model features a calibrated 
lamp to illuminate the known-value 
half of the comparison screen—made 
by Lloyd Manufacturing Company, 
the meter is calibrated for film speeds 
from six to 400 ASA, has a range of 
shutter speeds from two seconds to 
1/800th and apertures from f:1.4 to 
£:45. ... Gadget for the small office 
with a moderate amount of photo- 
copy work (letters, documents, illus- 
trations, etc.) is the Apeco Photo- 
exact Copier, which can turn out up 
to sixty 18x 22-inch copies per hour 
—the unit, which occupies about the 
same amount of space as would an 
ordinary wardrobe, operates in sub- 
dued office light. . . . Latest in tripods 
is the Director Evn-Pan, a five-pound 
gadget that will support a still or 
movie camera weighing as much as 
two hundred pounds —features in- 
clude telescopic aluminum legs, re- 
versible steel point and rubber feet 
and a pan-tilt head that can be locked 
or unlocked by a quarter turn of the 
handle. .. . For the individual who is 
mechanically as well as photographi- 
cally inclined, Anglo Corporation 
offers a unit with all the necessary 
parts for assembling a photoflash out- 
fit—it employs the repeat-type bulb 
which is good for many thousands of 
flashes. 


Publishing ... 

In Chicago, Edward H. Ellison 
Company recently launched Art Ma- 
terial Trade News, a non-consumer 
monthly in the art materials field— 
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guaranteed circulation is 10,000, dis- 
tributed internationally. . . . Early 
next year there will be a new maga- 
zine for the mixed feed industry—to 
be published quarterly, it will be 
called Feeds Illustrated. . . . Handy 
deskbook for persons who produce, 
buy and use printing, advertising and 
direct mail is the recently published 
Printing and Promotion Handbook, 
by Daniel Melcher and Nancy Lar- 
rick — arranged for rapid reference, 
this guide is published by McGraw- 
Hill Book Company. . . . Another 
new quarterly publication scheduled 
for a January introtluction is Store 
Modernization Reporter—it will aim 
to furnish its readers a quick news 
















Transportation ... 

Back in 1898 a dissatisfied cus- 
tomer was pointing out some of the 
troubles with his newly-purchased 
automobile when the maker asked, “If 
you are so smart, why don’t you make 
a car yourself?”—that customer was 
James Ward Packard, and he did 
make his own car, the first model of 
which was completed fifty years ago 
November 6. Still in running condi- 
tion, the car can be seen at the Elec- 
trical and Mechanical Engineering 
Building at Lehigh University, Pack- 
ard’s alma mater. . . . United States 
Rubber Company is introducing its 
“mid-century” U. S. Royal Master, a 
new automobile tire said to provide 






















New Geophysics Laboratory Dedicated 


Newest addition to Gulf Oil Corporation's research and development center 
at Harmarville, Pa., is the F-shaped structure in the left foreground. Known as 
the Leovy Laboratory of Geophysics, this unit recently was dedicated in memory 
of the late Frank Adair Leovy, pioneer oilman and former Gulf vice-chairman. 
The new laboratory is one of more than 40 buildings on a 57-acre tract where 
research is carried on in geophysics, geology, chemistry, physics, engineering 
and metallurgy as applied to the discovery, production and refining of petroleum. 












summary of ‘“what’s-new-to-keep- 
stores-new.” . . . Bill Brothers Pub- 
lishing Corporation is now publishing 
that weekly paper covering the retail 
food market in New England, the 
Yankee Food Merchant—former pub- 
lisher was Eastern Publications. . . . 
The New York Times increased its 
suburban newsstand price from four 
cents to five cents at the beginning of 
this month—within New York City 
limits the price still is three cents. 
_.. Canadian Packaging will become 
1 monthly effective February of next 
year—Maclean-Hunter, Toronto, is 
the publisher. 
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for greater traction and safety than 
any other tire developed to date—- 
this tire will greatly reduce the need 
for chains while driving on snow and 
ice. . . . Reporting on the electronic 
“wonder tube” called the Jgnitron, 
W. A. Brecht of Westinghouse Elec- 
tric Corporation states that this tube 
will make it possible for locomotives 
and railway cars to use alternating 
current power to drive direct current 
driving motors—the tube is currently 
being tested on a suburban-type rail- 
way car; prior to this it was tested 
for two years in the company’s lab- 
oratories. The 1950 line of 





Checker taxicabs features the small- 
est size cab built by the company to 
meet New York City specifications— 
delivery orders on this model, the first 
to include a driver’s adjustable seat, 
will begin around the start of the new 
year. 


Random Notes... 


Electricians will be interested in a 
pocket cutter offered by Ideal Indus- 
tries, Inc., which removes the metal- 
lic protective cover from BX 
cable without injuring the insula- 
tion around the wires inside—the 
gadget works like ordinary pliers and 
will handle most types of conven- 
tional BX cable. . . . For those who 
are interested in learning all about the 
oil industry, we suggest an Oil In- 
dustry Information Committee sound 
motion picture entitled The Last Ten 
Feet—produced on 16-mm. film, this 
picture shows how oil is found, the 
refining process and how oil is con- 
verted into products for consumer and 
industrial uses. . . . Hi-Sil, a silica pig- 
ment developed by Pittsburgh Plate 
Glass Company which enables the 
production of rubber products in 
every color of the rainbow, is so fine 
that 300 million particles will fit on 
the head of an ordinary straight pin 
—it’s produced by the company’s 
Columbia Chemical Division. . . . Cuff 
links that snap and stay closed mag- 
netically will reach consumer outlets 
this month well in time for early 
Christmas shoppers—made by Ave- 
don Manufacturing Corporation, they 
are available in 14-karat gold and 
come in 75 different styles for women 
as well as men (they’re particularly 
adaptable to monogramming, too). 
. . . The housewife soon will become 
a partner of the commercial baker, for 
she will be able to buy “brown ’n 
serve” rolls or other breads which 
will have been prebaked except for 
browning of the outer crust, a task 
that’s being passed on to her so that 
she will be able to serve bakery prod- 
ucts at the peak of freshness—devel- 
oped by General Mills, the inter- 
rupted baking process is being given 
to the baking industry with no strings 
attached, states President Leslie N. 
Perrin of General Mills. 


Howard L. Sherman 





When requesting the addresses of concerns 
mentioned in this department, please en- 
close a self-addressed postcard—or stamped 
envelope—and refer to the date of the issue 
in which the item appeared. 
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them, since it is quite clear that the 








cavating and earth-moving equipment 


















































Rails increases already placed in effect have of all types plus a host of other prod- aa 
diverted considerable business to ucts are manufactured by the first Bj To 
other forms of transportation. seven companies listed in the accom- a 
Despite the serious effect of high panying table, with markets in ma- d 
Cone Pr aEET < operating costs, the roads as a group jor industries such as agriculture, Bj Ha’ 
mesons can probably continue to earn profits construction, logging, mining and pe- re 
. considerably higher than those of the troleum, railroad right-of-way im- BM Cor 
been advanced very substantially. years 1936-40 given a level of general provement, flood control, soil erosion 9 Ste 
The nation-wide increase amounts tO jy ciness activity not too far below the and power development. Among the fig 2" 
57.3. per cent for all traffic, 65.3 per current rate ex-strikes. Judging by many products and services of Blaw- BM Sug 
cent for the iron and steel group and September results, the forty-hour Knox is a concrete spreader and JM tion 
66.3 per cent for less-than-carload  veek for non-ops will not prove any- road finisher used in new highway Lig 
freight (92.7 per cent for LCL ship- where near as expensive as had been construction. Bucyrus-Erie is afj& } 
ments in Official Territory). If the s.5red, and no other major cost in- leading builder of excavating ma- . 
roads cannot make a good showing creases are now in the offing. The chinery and related tools and appli- Cas 
at these high rates and at a level of carriers are already paying pensions ances utilized in various construction J ers: 
industrial production which, while be- to their employes. jobs; Chicago Pneumatic Tool is an N 
low 1947-48 averages, is well above The practically uniform level of important gas and diesel engine pro- 8 
any other peacetime peaks, the out- freight rates resulting from ICC ducer as well as a manufacturer of BM Cha 
look appears bleak indeed. Rising regulation places a minority of effi- Pmeumatic machinery and tools. ri 
costs squeezed the carriers’ earning cient roads in a very comfortable po-  Gardner-Denver supplies __rock Ray 
power after the first World War also, sition. If the ICC places rates high drills, air tools, compressors, pumps [tion 
but this time there is less prospect of enough to enable most roads to earn and other items. Gar Wood Indus- me 
any material decline in rail wages and odest profits, this minority auto- tries makes truck bodies and truck Cot 
material costs to lessen the pressure. matically earns very substantial equipment, road machinery and truck _ 
Possible Economies profits. And when conditions are un- __ tanks. For most of these companies Ont 
ie favorable, causing the railroad indus- the last two or three years have been fj Ma 
Reorganizations and refundings try as a whole to go into the red, the Prosperous ones while the continued fy >¢!! 
have materially reduced interest inority stays in the black. The high rate of road repair and new Tin 
charges in recent years, placing the short and longer term difficulties en- construction is an assurance of good & | 
railroads in a much stronger position ountered by the group have had such business in the years ahead. Even in§ oy 
in this respect, but little further im- 4 drastic effect on rail stock prices times of a general business decline} 
provement is possible in this direc- 4,44 many of these equities are the Government undertakes road m. 
tion. Economies stemming from the probably reasonably valued at current building and other construction work & can 
sizable postwar outlays for equip- jo ¢j, despite their drab outlook. But Which requires the use of heavy § Am 
ment modernization offer more prom- 4, an investment basis purchases equipment in substantial quantities. ca 
ise. In the first seven months of 1949 ig be restricted to the highest It should be remembered, however, § Gra 
diesel locomotives accounted for 32 grade issues, such as Union Pacific 38 far as private work is concerned, on 
per cent of train ton-miles against 344 Atchison Topeka & Santa Fe. that these groups of heavy industries <,, 
19.5 per cent for the similar period of ; 7 and cement manufacturers are sub-J§ Eri 
1948; the share contributed by coal- ject to highly cyclical influences, and pe 
burning steam locomotives fell from that with the exception of Caterpillar he 
60.7 per cent to 51.7 per cent. Dur- Road Programs Tractor, none has a dividend recordf Cal 
ing the most recent interval, fuel costs extending back prior to 1934. a 
per train ton-mile were only half as bur 
great for the former category as for Concluded from page 11 Bol 
the latter. There is still considerable Dividend Meetings a 
scope for further progress in this di- ; ed : Sos 
rection, but not for enough to offset industry leaders in this group have he oe “ rt Me 7: 
the unfavorable factors afflicting the been gaining year after year since M Se a nO & ( 
slitthiaeaes 1904.5 lone babi ied kee eetings are frequently moved up a tiett 
: Fates Bn Bess: , Si seh day or more, or may be postponed. Clu 
Nor is adequate relief likely to ap- dented in the industry. Lone Star ‘ Fas 
pear from other sources. It is possible Cement’s earnings of $8.18 per share November 15: American Colortype;§ Equ 
that Congress may reduce the 15 per in 1948 and $7.36 for the first nine Sites ane saggy RP ng erescige N 
cent tax on passenger transportation months of this year compare with Stratton; J. I. Case Company; Cincinnati Pe 
next year, and higher payments may the company’s 1937-41 average of oa Saceee Pees er a, forr 
be made on mail and parcel post ship- $3.35. ' am: “es mn Kodak Co. a Foo a Fair cots 
ments, but these adjustments will But in any roadbuilding or heavy Stores; Georgia Power; B. F. Goodrich ae 






Co.; Johnson & Johnson; Kellogg Co.; 
Keystone Steel & Wire; Kimberly-Clark 
National City Lines; New England Tele 
phone & Telegraph Northern States Powe 
(Wisc.) ; Paraffine Cos.; Penick & Ford, 
Ltd.; Pet Milk; Pittsburgh Consolidation 
Coal; Pratt Food; Publicker Industries; 


FINANCIAL WORLD 


have only a minor effect. Certainly 
no further major freight rate in- 
creases are in the offing; the roads 
themselves are not likely to request 
them and the ICC would not grant 
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construction program, the ground 
must first be prepared, say by a bull- 
dozer and a combination tractor and 
scraper made by either Caterpillar 
Tractor or R. G. LeTourneau. Ex- 
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Reeves Bros.; H. H. Robertson Company ; 
Ronson Art Metal Works; Ross Gear & 
Tool; Shepard-Niles Crane & Hoist; 
Southland Royalty; A. E. Staley Mfg.; 
Sunray Oil; United Dyewood. 

November 16: Allied Mills; American 
Hawaiian Steamship; American Sugar Re- 
fining; Beau Brummell Ties; Chesebrough 
Manufacturing; Conde Nast Publications ; 
Connecticut Light & Power; Continental 
Steel; Copperweld Steel; Detroit Steel; 
Driver-Harris; Electrographic Corpora- 
tion; Gatineau Power; Great Western 
Sugar; Hussmann Refrigerator; Interna- 
tional Bronze Powders, Ltd.; Interna- 
tional Salt; Libbey-Owens-Ford Glass; 
Liggett & Myers Tobacco; Louisiana Land 
& Exploration; New Haven Water; Pub- 
lic Electric Light; Raybestos-Manhattan ; 


S Seeger-Refrigerator; Southern Union 


Gas; James Talcott, Inc.; Warren Broth- 
ers; West Virginia Pulp & Paper. 


November 17: American Export Lines; 
American Woolen; Atlas Corp.; Bath 
Iron Works; California Water Service; 
Chamberlin Co. of America; Cities Serv- 
ice; Dobeckmun Company; First National 
Stores; Gaylord Container ; Gillette Safety 
Razor; Hazeltine Corporation; Interna- 
tional Minerals & Chemical; Kendall Co. ; 
Kingsport Press; Kinney Mfg.; Lily-Tu- 
lip Cup; Lone Star Gas; P. Lorillard 
Company; Mapes Consolidated Mfg.; 
Middlesex Water; Muskogee Company; 
National Oats; Niagara Wire Weaving; 
Ontario. Steel Products; Pennsylvania Salt 
Manufacturing; Philadelphia Company ; 
Selby Shoe; Tennessee Corp.; Thompson 
Products; Thomson Electric Welder; 
Time, Inc.; Waukesha Motor; Wheeling 
& Lake Erie Railway. 


Other Meetings 


November 18: Alabama Gas; Alabama 
Power; Allegheny Ludlum Steel; Ameri- 
can Car & Foundry; American Stores; 
American Sumatra Tobacco; Arkansas 
Natural Gas; Armstrong Rubber; Bayuk 
Cigars; City Auto Stamping; Cleveland 
Graphite Bronze; Continental Oil of Del.; 
Crucible Steel Co. of America; Davison 
Chemical; Devoe & Raynolds; Diana 
Stores; Eastern Gas & Fuel Associates; 
Erie Railroad; Food Machinery & Chem- 
ical; General Cigar; General Electric; 
Joy Manufacturing; I. B. Kleinert Rub- 
ber; Landers, Frary & Clark; Monroe 
Calculating Machine; North American 
Rayon; Paramount Pictures; Pennsyl- 
vania-Dixie Cement; Philco Corp.; Pitts- 
burgh Forgings; Pittsburgh Screw & 
Bolt: Potomac Electric Power; Public 
Service Co. of N. H.; Quaker Oats; Re- 
public Steel; Robertshaw-Fulton Controls; 
Soss Manufacturing; Southern California 
Edison; Southern Pacific; Strawbridge & 
Clothier ; Sundstrand Machine Tool; Swift 
& Company; Texas Gulf Sulphur; Twen- 
tieth Century-Fox Film; Twin Disc 
Clutch; Underwood Corp.; United-Carr 
Fastener; Utah Power & Light; Victor 
Equipment. 


November 21: Aetna Ball & Roller 


Bearing; Aluminum Co. of Canada; Apex’ 


Smelting; E. J. Brach & Sons; Cali- 
fornia Pacific Utilities; Consolidated Gro- 
cers; Cutler-Hammer; Dresser Industries; 
E. I. du Pont de Nemours; General 
American Oil Co. of Texas; Glen Alden 
Coal; Glenmore Distillers; Hotels Stat- 
ler; Interstate Power Co. of Del.; Kan- 
sas City Southern Railway; Kennecott 
Copper; Lehn & Fink Products; Mangel 
tores; Mesta Machine; Minneapolis 
Brewing; Muskegon Piston Ring; Niles- 
Bement-Pond; Peoples Drug Stores; Re- 
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The only whisky gift of its kind 


PERSONALIZED BOTTLE 


America’s richest whisky in a handsome gift carton 
with your own choice of 3 golden initials 








* 
America’s 
smartest 


gift idea 


* 


ROOF. 624% GRAIN NEUTRAL SPIRITS. 
RARE BLENDED WHISKY SOMENLEY DISTRIBUTORS INC., NEW YORK CITY 








public Pictures; Roeser & Pendleton; 


iy: Cable ; * Joseph Leeds erent THE COLORADO FUEL & 
il Company y.); Sutherland Paper ; 

Wisconsin Michigan Power; L. A. Young IRON CORPORATION 
Spring & Wire. DIVIDEND ON PREFERRED STOCK 


At a meeting of the Board of Directors of The 
Colorado Fuel & Iron Corporation held on Novem- 


New Issues Registered ber 3, 1949, the regular dividend in the amount of 


25c per share was declared on its preferred stock, 
payable December 1, 1949, to stockholders of 


Wi th SEC record at close of business - a aa me o 


‘ Secretary. 
Iowa-Illinois Gas and Electric Com- 


pany: $10,000,000 first 234s due 1979. 
(Offered October 27 at 101.02%.) 

Middle South Utilities, Inc.: 686,295 
shares of common stock of which 656,295 
to be offered by EBS to its own stock- 
holders at $12 per’share at the rate of 
1-for-8. 

Union Electric Company of Missouri: 
150,000 shares of $4 cumulative preferred 
stock. (Offered Nov. 3 at $102.56 per 





















A regular quarterly divi- 
dend of 371, ¢ per share has 
been declared on the Capital Stock of this 
Company, payable December 15, 1949, to 
stockholders of record November 30, 1949. 





The stock transfer books will remain open. 
share.) 
E. W. ATKINSON, Treasurer 
Interstate Power Company: 300,000 November 2, 1949. 
shares of common stock. (Offered SVONNUAAATYTEANANUUTUQUDOGUUOONOUGOOOUEONSONOUSONQUDONONOOUOEPULOLSUNG 


November 3 at $8.25 per share.) 
Kentucky Utilities Company: 25,000 











shares of 434% preferred stock ($100 
jg oie November 4 at $101.75 ED THE NORWICH 
per share. 

Central and South West Corporation: TREE COUR 
725,567 shares of common stock. (Of- At a meeting of the Board of Directors of 
fered November 4 to warrant holders at bm nay ye Fre emergpetnge 2 eae 
Y Cnealia tatoo dividend of 8. pe stare and an, exe, dv 

° le r capi stoc 
$5,000,000 first “and general 2740 due || 2 the corporation payable December 10, 1949 
1979, (Offered Nov. 9 at 101.515%.) || to,sennee ea ie 
ge ae — of common stock * J. T. HORN, Assistant Secretary. 
t .50 per share. 
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Carbon Blacks 





Concluded from page 10 








allocates exports by the industry in 
much the same manner as exports are 
apportioned for the sulphur pro- 
ducers. 

Financial position of each company 
is strong. Current assets of Colum- 
bian as of June 30 this year totaled 





$17.3 million, current liabilities of 
$4.6 million providing working capi- 
tal of $14.8 million, in a ratio of 4.2: 
to-l1. It has no long term debt and 
but one class ef stock, of which 1.6 
million shares are outstanding. It has 
paid dividends in every year since 
1922, and has maintained payments at 
the rate of $2 per year over the past 
three years. Selling around 32 it 
affords a yield of 6.3 per cent. 
United Carbon’s current assets 
stood at $11.8 million as of June 30 
this year, providing a 3.6-to-1 ratio 


to current assets of $3.3 million, 
working capital thus being $8.5 mil- 
lion. It has no long term debt and 
but one class of stock, of which 795,- 
770 shares have been issued. Its 
present unbroken dividend record 
dates from 1933. Like Columbian, it 
has maintained a rate of $2 per year 
in each of the past three years, and 
at its current price around 36 offers 
a yield of 5.6 per cent. 





Allied Chemical 
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Concluded from page 14 








The coal and steel strikes and the 
slump in textiles were chiefly re- 
sponsible for an eight per cent drop 
in third quarter sales as compared 
with volume a year ago ; however, the 
company frequently takes coke-oven 
sales into its income account in the 
fourth quarter and this may give 
some fillip to sales in the final period. 
Barring continuance of the current 
labor disputes and in the absence of 
special charges, which amounted to 
$4.29 per share last year, reported 
earnings for 1949 should compare 
favorably with the $14.35 per share 
earned in 1948. 

The shares are selling around 197 
in a 1946-1949 price range of 212%- 
154. At current prices, the stock is 
quoted at 13.7 times 1948 earnings 
and a 4.6 per cent yield is afforded 
on the basis of the $9 dividend ($6 
regular and $3 extra) paid last year. 
The shares appear in line with com- 
parable high grade chemical issues 
on a Statistical basis and are qualified 
for inclusion in conservative invest- 
ment accounts where there is no ob- 
jection to a rather high degree of 
price volatility. 





BOND REDEMPTIONS 





Redemption 
Name Amount Date 
Central Maine Power Co.—lst 
gen. mtge. ser. P 3%s, 1911. $19,000 Dec 


Chesapeake & Ohio Ry. — re 
imp. mtge. ser. H 3%s, 1973". 
Chic., Rock anol & Pac. oe 
lst mtge. ser. A 4s, 1994...... 
Eastern New York Power Corp. — 
lst mtge. 3%s, 1961 


1 

$200,000 1 
Entire 1 
200,000 Dee. 1 
1 

25 


were ee eeseee 


Hunt Foods, Inc.—ser. A _ deb. 
Se: a rere eee 100,000 Dec. 
Indianapolis Power & Light — Ist 
ee Re A eae eee re 32,000,000 Nov. 
Indianapolis Power & Light — lst 
eS es Cree 8,000,000 Nov. 25 
Merchants’ National Properties — 
mod, deb. 68, 1958............. 37,000 Dec. 1 
National Dairy Products Corp. — 
re Oe eee aaa 974,000 Dec. 1 
North Shore Gas Co. — ist mtge. 
ST Es See 36,000 Dec. 1 
Sumnedehsstnass 34,000 Dec. 
Poli-New England Theatres — ist 
ke | Rarer er 248,950 Nov. 28 


Southern Natural Gas Co. — lst 
1968 


mtge. 3s, 300,000 Dec. 1 
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Street News 





Bell System‘s quarterly report sidelights work of Wilson 
management — C. & O. distribution recalls rivalries 


hen the “nineteen old men” 

who make up the American 
Telephone & Telegraph board of di- 
rectors were choosing a man to suc- 
ceed Walter S. Gifford as president 
eighteen months ago they recognized 
the importance of having the system 
headed by an executive who had ex- 
perience in raising new capital and, 
what is more important, in finessing 
rate increases. How well they did in 
selecting Leroy A. Wilson is indi- 
cated in the latest quarterly report 
of the company. 

With Bell Telephone, it is the sys- 
tem figures that count, for the operat- 
ing subsidiaries cannot, as the Street 
recognizes, go on indefinitely paying 
the parent company more in divi- 
dends than they make in net income. 
On a system basis, Telephone earned 
one cent a share more in the third 
quarter than it did a year ago. The 
cumulative effect of all the rate in- 
creases that the Wilson administra- 
tion has secured was seen here. The 
dividend was covered with 16 cents 
to spare. 


They attached little weight to 
the Blyth secondary distribution of 
100,000 shares of Chesapeake & 
Ohio, since it involved well under $3 
million and there have been many 
bigger deals than that. Dillon, Read 
& Co. seemed to have the deal in the 
bag right up to the moment that the 
news ticker flashed the word that 
Blyth & Company planned to do it 
within the next half hour. News 
men who know their way around 
had the choice of two explanations 
for what occurred. 

One of them, set forth in plausible 
detail by some of the firms who are 
not involved in the Government’s 
suit against investment banking lead- 
ers, was that since the Department of 
Justice has its spotlight on the 
Street’s system, the old rules about a 
gentlemen’s agreement on invading 
each other’s territory were being 
suspended. It takes a bit of knowl- 
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edge about Wall Street rivalries to 
understand the real reason why a 
piece of business which seemed to 
belong to Dillon, Read and Hemphill, 
Noyes quickly became Blyth’s. Five 
years ago Blyth & Company, and 
George Lieb of that firm in particular, 
spent a lot of time on a $30 million 
Alleghany Corporation note issue se- 
cured by Chesapeake & Ohio common 
and convertible into that stock. Sud- 
denly, the ball was snatched away 
from Blyth anda Dillon, Read- 
Hemphill, Noyes group came out 
with the issue. 

So now, five years later when the 
Dillon, Read-Hemphill, Noyes peo- 
ple seem to have a piece of Alleghany 
business all sewed up, it was a bit 
of retaliation for Blyth to snatch it 
away from them. In connection with 
the Justice Department’s suit against 
the group of investment banking 
firms Joseph P. Ripley made out a 
nice case for the contention that there 
is no such thing as vested rights to 
financing. The thought now comes 
that the recent experience with a 
C. & O. secondary has strengthened 
his contention. 


Every time they read that the 
governor of some state and a few of 
his cronies have come to New York 
to sign the bonds of a big issue and 
pick up the check, the skeptics sus- 
pect that the real reason for the trip 
is just to see the sights. That was 


' said recently when Governor Scott of 


North Carolina and State Treasurer 
Hodges came up North for that pur- 
pose. Why not ship the bonds 
south for signatures, then ship them 
back to the buying syndicate and 
have a certified check rushed back by 
mail to North Carolina? It is not as 
simple as all that. Governors of 
North Carolina are not paid for ex- 
ercising their right arms—at least to 
the extent of signing their names 
fifty thousand times, more or less, to 
$50 million of bonds. In New York, 
Chicago and one or two other cen- 


ters there are facilities for multiple 
signatures at the rate of 2,500 for 
each $50 million of bonds. 


It is not all clear sailing for the 
investment houses that are trying to 
get assents to the Baltimore utility’s 
bond exchange program. The com- 
pany wants to change the indenture 
for all its bonds so as to boost the 
authorization from $100 million to 
$200 million. As an inducement for 
holders of the existing 234s to accept 
the change, it is offering an exchange 
for 27s. Substantial holders are 
agreeable, but once in a while the 
soliciting houses find a bond holder 
who thinks it advisable to hold out 
with the idea of getting his 234s re- 
deemed at 107. Dissenters have 
sometimes had handsome rewards in 
the past. 


Stanley Heller & Company, New 
York Stock Exchange member firm, 
has set up a department of Stock- 
holder Relations Counsel. This is the 
first member house to be given the 
Exchange’s approval for this type of 
service to corporations. 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend on the second full business day 


before the record date. 


Company 
Acme Steel 
Addressograph- Multi- 
graph 
Allis-Chalmers 
Do 
Aluminum Co., Am. 
Do $3.75 pf. ....... — 


Do 

Am. General $2 pf 

Am. Investment (IIl.) sinc 

Am. Metal, Ltd. 25 
Do 434% pi 

Am. Safety Razor 

Artloom Carpet 

Atlas Powder 


Beaunit Mills $1.25 pf. “* 
Belden Mfg. 
Bickle-Seagrave, Ltd.. 
Bigelow Sanford Carpet 60c 

De 6 ipt.: 5.35580 $1.50 
Bristol-Myers 

Do 334% pf. ....... 9334c 
Brunswick-B.-Coll. ...$1.25 


Canadian Industrial Alcohol 
A&B 
Carpenter Paper 
Central Ill. P. S. 
te 6 Seb. . occ cca vin $1 
Century Ribbon Mills... 
Chief Cons. Mining 
Coca-Cola 


Coca-Cola Int'l .... 
Colorado Fuel & Iron 

Pe We es. Si oes 25c 
Columbia Broadcasting 

A&B 
Columbian Carbon 
Congoleum-Nairn . 

Do 
Consolidated Laundries. ..25c 
Cons. Textile Mills, Ltd. .15c 
Cons. W’t’r Pr. & Paper 40c 
Consumers Co. 

a re 62%4c 
Consumers Power 

ES $1.12% 

Doe Wace vi .<. ni: $1.13 
Creole Petroleum 
Crown Cork & Seal 

ae de GS i he oy 50c 

Curtis, ee 

TO hg ei thetigeieter 75c 
Curtiss Wright 

Do $2 pf. A 


Dahlstrom Metallic Door 40c 
Dayton Pr. & Lt 

Do 3.75% pf. A & B 9334c 
Dentists Supply (N.Y.) 21c 
Dr. Pepper 1 
Dow Drug 


El Paso Natural Gas. ..30c 
RN dann ccewe cen 12%c 


Fairchild Engine & Air.35c 
Firth Carpet 

LS ee $1 25 
— (M.H.) Co.. 


Pay- 
able 


12-12 


1-10 
12-23 
12-23 
12- 9 

1- 2 
12-10 
12-10 
12- 1 
12- 1 
12- 1 

3- 1 
11-30 
12- 1 
12-10 


12- 1 
12- 1 
11-22 
12- 1 
12- 1 
12- 1 
1-16 
12-15 


12-10 
12- 5 
11-30 
12-31 
12-15 
12- 1 
12-15 
12-15 
12-15 
12-15 


12- 1 


12-12 
12-10 
12-15 
12-15 

12-1 
12- 1 
11-25 


12-15 


1- 3 
1- 3 
12- 9 


12-15 


1- 1 
12-19 
12-18 


12- 1 
12- 1 
12- 1 
12- 1 
12- 1 
12- 1 


12-28 
12-15 


12- 5 
12- 1 
12- 1 
12- 1 
12- 1 
12-15 


Hidrs. 


of 


Record 


11-18 


12-15 
12- 2 
12- 2 
11-18 
12- 9 
11-23 
11-23 
11-15 
11-15 
11-21 

2-20 
11-15 
11-21 
11-28 


11-15 
11-17 
11- 8 
11-14 
11-14 
11-14 
1- 3 
12- 1 


11-10 
11-19 
11-15 
12-17 
12- 1 
11-10 
12- 1 
12- 1 
12- 1 
12- 1 


11-10 


11-18 
11-21 
12- 1 
12- 1 
11-15 
11-15 
11-19 


11-30 


12- 9 
12- 9 
11-18 


11-22 


12- 9 
11-30 
12- 7 


11-15 
11-16 
11-16 
11-15 
11-19 
11-19 


12- 9 
12- 5 


11-17 
11-15 
11-15 
11-15 
11-15 
12- 1 





Company 
Ford Motor (Canada) 
A&B + 


Gen. Fireproofing 

General Motors 

Gen. Precision Equip.. 
Gerity- Michigan Corp.. 10¢ 
Grant (W.T.) Co. ..... 25c 
Great Atl. & Pac. Tea... .$1 


Hale Bros. Stores 

Hammermill Paper 

gr aarp ye Ref. 
6% pf. 

Seen Chemical 

Hobart Mfg. ....:.....;. 30c 

Houston Lighting & Pr. 55c 

Howard Stores 


4y4 % pf. erccveccce $1 06% 


Imperial Oil, Ltd 
su A Varnish & Color. .*25c 


*E10c 
indinth Gas & Water...30c 
Int’1] Nickel *40 

D 


Do 
Int’] Products 
Interstate Nat. Gas 
Intertype Corp. ....... E50c 


Jamaica Water Sup...37%c 
Johnson & Johnson 


Kentucky Utilities 


Do 434% pf. ..... $1 
Kern County Land 


Do 
Kinney (G.R.) Co. 

a ee ore $1.25 
Knudsen Creamery 


Lane Bryant 

Lane-Wells 

Lee (CELD.) Go. “s<... ie 

Leslie Salt 

Lion Oil 

Liquid Carbonic 
ae 87t4c 


Maclaren Pr. & Paper E*50c 
Do E*25c 

Masonite Corp. 

McGraw (F.H.) & Co... 

Metal Textile Corp.. 


Do 
Metal & Thermit 
Minn.-Honeywell 

3.20% pf. A 
Miss. Power $4.60 pf... 
Mississippi River Fuel. .50c 
M. & M. Wood Working 15c 
Monarch Mach. Tool...50c 
Motor Wheel 40c 


Do 
Mountain Fuel Supply. . 
Nat'l Dairy Products.. 
Do 


.30c 
-50c 
E30c 
Natomas Co. .....2.00% 50c 
Naumkeag —_ Cotton 50c 


Nelson (H.) Corp. ....15c 
New Jersey Power & ee 


0 pb. 
Nineteen Handted Corp. 25c 
Norfolk & Western Ry. ¢75c 
North Am. Refractories. 15c 
Norwich Pharmacal 


Pay- 
able 


12- 9 
12- 9 


12-13 
12-10 
12- 9 
11-30 
1- 3 
12- 1 


12- 1 
12-10 


1-20 
12- 1 
12- 1 
12-10 


12- 1 


12- 1 
12- 1 
12- 1 
12- 1 
12-20 
12-20 
12-15 
12-15 
12-20 
12-15 
12-15 


12- 9 
12-12 
12-12 


12-15 
12- 1 
12- 5 
12- 5 


11-25 
12-14 


12- 1 
12-15 
12- 5 
12-15 
12-15 


12- 1 


12-15 
1- 3 
11-30 
12-22 
12- 1 
12- 1 
12-12 


12- 1 
1- 3 
12-31 
11-21 
12- 1 
12-10 
12-10 
12-12 


12-10 
12-10 
12-15 
11-25 
11-25 


1- 1 
12-10 
12-16 

1-16 
12-10 
12-10 


Hidrs. 
of 
Record 


11-10 
11-10 


11-22 
11-17 
11-18 
11-15 
12- 6 
11-10 


11-15 
11-18 


1- 6 
11-17 
11-15 
11-19 


11-10 


11-17 
11-18 
11-18 
11-15 
11-21 
11-21 
11-21 
11-21 
12- 1 
12- 1 
12- 1 


11-21 
11-28 
11-28 


11-25 
11-15 
11-15 
11-15 


11-10 
12- 3 


11-15 
11-23 
11-19 
11-23 
11-30 


11-15 


11-19 
11-19 
11-14 
12-12 
11-18 
11-18 
12- 2 


11-21 
12-15 
12-16 
11-10 
11-18 
11-16 
11-16 
11-21 


11-18 
11-18 
11-21 
11-15 
11-14 


12- 7 
11-30 
11-28 
12-27 
11-21 
11-21 





Company 


eres eee: 10c 
Otter Tail Power 37 ac 


Parker Pen 

Parker Rust-Proof.. 

Peabody Coal 

Peoples Telephone 

Pettibone- Mulliken 

Pfeiffer Brewing 

Phila. Subway Transp.. .25c 
Do E25 


Do 
Pitts. Plate Glass 
Prentice-Hall 
Pub. Service Indiana.... 
Purity Bakeries 


Rio Grande Valley Gas. .02c 
Rockwell Mfg. ......... 40c 
Rowe: Cares. .scn sess v 20c 


Sheaffer Pen 


Do 
Signal Oil & Gas A&B.. 
Do A&B E2 
7 Steel Strapping 
pf. oe 
Sitsocids Saw & Steel.. 
Simmons Co. ...........- $1 
Sivyer Steel Castings. ..25c 
TD RE 30c 
South Bend Lathe Wks. 40c 
Standard Forgings 
Standard Railway Equip. 25c 
a Drug 50c 


Storkline Furniture .... 
Superior Tool & Die.... 


Texas Southeast’n Gas 12%c 
Do E07%c 
Thompson Prod. 4% pf.. .$1 
Timken Roller Bearing. .50c 
Tung Sol Lamp Wks... .15c 


Union Tank Car 
“De Gypsum 


Western Utilities 

Wilson Bros. 5% pf.. ie 
Wilson & Co. 

Woodall Ind. 5% pf.. “3isge 
Wright Aeronautical ..$1.25 
Worthington Pump & Mach. 


Do 4%% conv. pr. pf. 
$1.12% 
Wright-Hargreaves ...*04c 
Wrigley (Wm.) Jr. Co, 25 
Do 


Accumulations 


Associated Tel. & Tel. 


Pp $3. 
Langley’s Ltd. 7% pf.... 
Tel. Bond & Share 


Omissions 
Beaunit Mills; 


E—Extra. 
funds. 


Y—Year-end. 
7 Reprinted. 


12-19 
12-19 
12- 1 


12-15 


11-15 
11-15 
11-15 


11-10 


Canadian Food Products. 


*—In Canadian 
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stant research and improvement. 
These activities are not those of a 
company which feels that it has 
reached its full stature ; they are typi- 
cal of units still enjoying an era of 
expansion. 

Capital expenditures since the 
close of World War II clearly illus- 
trate the aggressiveness with which 
United Fruit is pursuing its expan- 
sion program. In the 1946-8 period, 
the company spent almost $90 million 
for fixed assets, boosting net values 
of its fixed properties from $113.8 
million on December 31, 1946, to 
$172.1 million at the close of 1948. 

Adhering to a policy of financing 
growth from earnings, United Fruit 
has not borrowed any funds or float- 
ed new security issues in the past 
three years despite recent extensive 
capital outlays. Capitalization con- 
sists simply of 8,775,000 shares of 
common stock; debt and preferred 
stock are completely absent. At last 
year-end, current assets aggregating 
$54.2 million were twice as large as 
total current liabilities. Cash alone 
amounted to $31.8 million as com- 
pared with current liabilities of $26.5 
million, 
































































































































Conservative Valuation 


The investment public has been 
quite conservative in its evaluation of 
United Fruit’s earnings of the past 
three years. In a large measure, the 
opinion of the public appears to be 
based upon three main factors: (1) 
The traditional political instability of 
many of the countries in which the 
company operates; (2) the fact that 
the company is dealing in the field of 
commodities, a branch of industry 
which has shown considerable vola- 
tility; and (3) profits in the past 
three years have soared far beyond 
prewar levels. 

The first two factors seem to be 
invalidated by the company’s past 
record of consistent earning power 
despite the supposed handicaps exist- 
ing in doing business in Latin Ameri- 
ca and handling commodities. The 
last contention completely ignores the 
seemingly permanent advance in food 
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prices which has’ occurred in the 
United States and throughout the 
world in the postwar period. 

At current market quotations of 
approximately 52, United Fruit com- 
mon stock yields 7.7 per cent on the 
$4 annual dividend paid in the past 
two years. The return is liberal for 
an issue with such an excellent record 
and gives the equity attraction for 
income. 

Profits this year are expected to 
be slightly below the $6.01 per com- 
mon share earned in 1948 because of 
labor difficulties in Guatemala early 
in 1949 and fall season weather dis- 
turbances in the Caribbean, Hon- 
duras and Guatemala. However, 
earnings should amply cover present 
stockholder distributions. Prospects 
for 1950 are good, with demand for 
bananas continuing to outrun present 
supplies, and profits should reflect the 
company’s favorable status. 











Earnings Lifted 
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Pipe Line Corp. for 70 million cubic 
feet of natural gas per day, the de- 
livery of which is expected to start in 
the late summer of 1950. 

Straight natural gas will not be dis- 
tributed to consumers but will be 
mixed with manufactured gas. Not 
only will this reduce the use of ex- 
pensive coking coal but it will elimi- 
nate the need of costly oils to enrich 
the present coal gas, since the B.T.U. 
content of natural gas is nearly four 
times that of unenriched coal gas and 
more than twice that of the enriched 
gas presently sold. In summer, when 
space heating demands are insignifi- 
cant, surplus natural gas will be used 
as a boiler fuel in electric generation, 
thereby reduring coal costs. 

Currently paying $1.60 per year in 
quarterly dividends of 40 cents each 
and earning at the annual rate of 
$1.92 per share, Public Service Elec- 
tric & Gas common is selling around 
24 or at 7.8 times earnings to yield 
about 6%4 per cent. The $1.40 divi- 
dend preference common is currently 
selling at its high for the year, above 
28, to yield nearly 5 per cent. Both 
stocks are actively traded on the New 
York Stock Exchange. 











PEABODY 
COAL COMPANY 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
the following: 


Quarterly dividend of 311/ cents 
share on the 5% Convertible 

Prior Preferred shares of the 

Company. 

Quarterly dividend of 10 cents 

per share on the Common shares 

of the Company. 


The foregoing dividends are payable 
Dec. 1, 1949 to shareholders ate record 
at the close of business Nov. 16, 1949. 
STUYVESANT PEABODY, Jr. 
President 
November 7, 1949 























PHILADELPHIA ELECTRIC 
COMPANY 


CDewsdend Notice 


Dividends of 25 cents a share on the 
$1 Dividend Preference Common 
Stock and 30 cents a share on the 
Common Stock, have been declared, 
payable December 31, 1949, to stock- 
holders of record at the close of busi- 
ness on November 22, 1949. Checks 
will be mailed on or about December 
20, 1949. 





C. WINNER 


Treasurer 
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SS COLUMBIAN 
CARBON COMPANY 


One-Hundred and Twelfth 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid December 10, 1949 
to stockholders of record November 21, 
1949, at3 P. M. 


GEORGE L. BUBB 
Treasurer 

















BLAW-KNOX COMPANY 
Dividend Notice 


At a meeting of its Board ef 
Directors held on Friday, Octo- 
ber 28, 1949. Blaw-Knox Com- 
pany declared a dividend of 25 
cents a share on its outstanding 
no par common stock, and in 
addition a year-end dividend of 25 cents a share. Both 
dividends are payable December 14, 1949 to stockholders 
of record at the close of business November 14, 1949. 
FREDERICK BAKER, Treasurer. 
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FINANCIAL WORLD 
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Canadian Pacific Railway Co. 





The B. F. Goodrich Company 





Incorporated: 1881, Canada. Office: Montreal 3, Canada. Annual meeting: (CP) 
First Wednesday in May. Number of stockholders (December 31, 1948): 
Preference, 28,253; ordinary, 65,136. 


Capitalization: 


Long term debt *$397,475,229 
TE RORETONCE BUG ST) GOTUMRS | gg sis. c 05004 6a cr 0 ccn cece nvcccscebbew ss ceeic §$$78,969,735 
Ordinary stock ($25 par) 13,400,000 shs 


*Includes $295,438,229 perpetual 4% debenture stock. Not callable. §Dollar equiva- 
lent at $2.80, issued in sterling. 


Business: Operates one of the two railroad systems in 
Canada. Also operates hotels, steamships, airlines, etc. In- 
cluding leased lines, operates more than 17,000 miles of track, 
extending across the continent and serving all of the principal 
Canadian cities and agricultural regions. Company is a large 
owner of oil and other lands and has important non-transpor- 
tation investments, including control of Consolidated Mining & 
Smelting. 


Management: Has shown outstanding ability. 


Financial Position: Good. Working capital December 31, 1948, 
$97.7 million; ratio, 3.0-to-1; cash, $35.1 million; Canadian 
Gov’t securities, $26.3 million. Book value of combined prefer- 
ence and ordinary stock, $41.32 per share. 


Dividend Record: Preference payments 1894-1932; partial 
payments 1937-38, 1940 and in full 1941 to date. Paid on ordi- 
nary shares 1882-94; 1896-1932; and 1944 to date. 

Outlook: Gross revenues have remained at comparatively high 
levels but wage, material .and other costs have advanced 
sharply and rate increases have been laggard and inadequate. 
Dividends are being paid from important non-railroad profits. 

Comment: Preference shares are largely foreign-held. Ordi- 
nary stock has not reattained its old-time investment rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CRDINARY STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $2.64 $2.83 $2.21 $1.98 $1.54 $2.04 $1.70 Pre 
*Dividends paid .... None None 1.00 1. 1.25 1.25 1.25 $1.25 
115 125% 20% 22% 15% 19% 15% 

6% 8% 10% 11% 9% 10 10% 


*In Canadian funds, subject to 15% non-residence tax. tIn 1948, company trans- 
ferred $6.61 per share from surplus to depreciation reserves. 





Checker Cab Manufacturing Corp. 








Incorporated: 1923, New Jersey. Office: Kalamazoo 13F, Michigan. An- (CHC) 
nual meeting: Third Wednesday in July at Flemington, N. J. Number 
of stockholders (June 30, 1948): 789. 


Capitalization: 
Oe eT re ee ee ee ee er ree *None 
Capital stock ($1.25 par) 433,444 shs 


*Owes $872,235 on non-current advance deposits on contracts. 


Business: Manufactures taxicabs and has 62% ownership of 
Parmelee Transportation Co., the largest taxicab operating 
company in the industry. Latter, through its subsidiaries, 
operates taxicabs in the principal cities of the U. S. 

Management: Headed by Morris Markin, sole owner of a 
company which holds the controlling interest. 

Financial Position: Satisfactory. Working capital December 
31, 1948, $2.1 million; ratio, 2.5-to-1; cash, $169,961; inventories, 
$2.5 million. Book value of stock, $20.94 per share. 

Dividend Record: No payments since 1931. 


Outlook: Both manufacturing and cab operating divisions 
have been benefiting from good cab demand, but eventual 
return of keenly competitive conditions is inevitable and will 
be reflected in earnings results. 


Comment: The stock is distinctly speculative. 


*EARNINGS RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.03 $0.71 $0.30 $0.29 . $0.27 D$0.73 $0.21 7D$0.40 
2% 8% 11% 27 28 20% 15% 8% 

2% t 10 12% 12% 7% 5% 


*Adjusted for 4-for-1 stock split in 1946. Nine months to September 30, vs. deficit 
of $0.28 in same 1948 period. D—Deficit. 
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Incorporated: 1912, New York, as successor to a business founded in 1870. 
Offices: 230 Park Avenue, New York, N. Y. and Akron, Ohio. Annual 
meeting: Third Tuesday in April at New York, N. Y. Number of stock- 
holders (December 31, 1948): Preferred, 7,242; common, 16,915. 


Capitalization: 


Long term debt $42,878,000 
*Preferred stock $5 cum. (no par) 412,031 shs 
Comma COREE: AD DOE). 0:0 onc te 6.06 6 0060050065 6600480 6Ces Feces Ee ctece ede 1,308,320 shs 


“Callable at $100. 


(GR) 


Business: One of the four leading manufacturers in U. S. 
of tires, footwear, industrial, mechanical and other rubber 
products. Also engaged in manufacture of synthetic rubber, 
plastics, chemicals and products for the aeronautical industry. 
Entered biochemical field in 1946. Introduced a new puncture- 
sealing tubeless tire in 1947; a new fireproof coating for fuel 
tanks and a new resilient rubber-backed floor covering in 1949. 
Company commenced “cold rubber” production during August, 
1949. 


Management: Capable and aggressive. 


Financial Position: Strong. Working capital June 30, 1949, 
$154.7 million; ratio, 7.1-to-1; cash and U. S. Gov’ts, $23.4 
million; inventories, $98.8 million. Book value of common 
stock, $118.78 per share. 


Dividend Record: Regular payments on preferred stock since 
issuance; on common 1912-13; 1916-21; 1925-30; 1936-37; 1939 
to date. 

Outlook: While unit tire sales may hold fairly well in the 
current increasingly competitive market, narrower profit mar- 
gins suggest some recession from recent record earnings; 
activity in research and new product development has favor- 
able longer term implications. 

Comment: Preferred is of semi-investment grade. Common 
is above-average in its normally cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
*Karned per share... $7.27 $10.38 $10.33 $9.37 $21.89 $21.15 $22.68 
tEarned per share... 3 7.31 7.64 7.84 17.69 16.18 16.57 
Dividends paid f 2.00 2.00 2.25 4.50 5.00 5.50 

4556 54% 74% 88% 71% 64% 

24% 40 53 59% 49 47% 


*Before reserves for replacement, inventories, contingencies, ete. fAfter such reserves. 
§Six months to June 30, vs. $9.17 before, $7.64 after reserves, in same 1948 period. 





Hilton Hotels Corporation 





Incorporated: 1946, Delaware, as a consolidation of four hotel companies; 
also acquired assets of two other hostelries at organization. Office: 720 
South Michigan Avenue, Chicago 5, Ill. Annual meeting: Third Tuesday 
in April. Number of stockholders: About 2,500. 


Capitalization: 

Long term debt 

*Preference stock 4% cum. ($50 par) 
Common stock ($5 par) 


(HLT) 


$22,583,030 
7134,463 shs 
71,514,380 shs 


*Callable at $50 per share; convertible through December 30, 1960, into 2 shares 
common. 7As of May, 1947, C. N. Hilton, president, and associates owned a combined 
total of 23%; Atlas Corp. disposed of 125,663 shares (8.3%) in first half 1949. 


Digest: A hotel chain. Among the hostelries it owns or 
manages are: Waldorf-Astoria, Plaza and Roosevelt, New 
York; Mayflower, Washington; Stevens and Palmer House, 
Chicago; Town House, Los Angeles; Dayton Biltmore, Dayton; 
Hiltons in Lubbock, and El Paso, Texas and Albuquerque, New 
Mexico; the St. George, Castle Harbour and Bermudiana, Ber- 
muda; and Palacic Hilton, Chihuahua, Mexico. Working 
capital December 31, 1948, $2.5 million; ratio, 1.3-to-1; cash 
and Govy’ts, $6.9 million. Regular dividend payments on pre- 
ferred; on common 1946 to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share....D$0.20 $0.41 $2.08 $2.34 *$1.90 $3.15 2.29 §$1.16 
Dividends paid iss Sea's eek ices 0.25 1.00 1. 1.00 
Listed N. Y. Stock Exchange——— 14% 10% 

June 23, 1947 —————_—_—_- 8% 85% 


*Includes operations for five months ended May 31 of predecessor corporation. 
+Includes $0.59 ncn-recurring. §Six months to June 30, vs. $1.20 in same 1948 period. 
D—Deficit. 


FINANCIAL WORLD 
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CORPORATE EARNINGS 










EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 
9 Months to September 30 

Adams Express ........ $0.70 $0.51 
Air-Way Elec. Appliance 2.20 2.42 
Allegheny Ludlum Steel.. 0.79 3.26 
Allied Products ......... 1.61 2.56" 
Amer. Bank Note........ 2.14 2.64 
Amer. Barge Line....... 1.40 1.11 
Amer. Brake Shoe....... 2.84 2.78 
Amer. International ...... 0.52 0.35 
Amer.-La France-Foamite. 1.87 2.62 
Amer. Machine & Fdy.. 0.50 1.33 
Amer. Machine & Metals 0.51 1.22 
Amer. Radiator & S.S... 0.98 1.69 
Anderson-Prichard Oil .. 3.37 5.36 
Associates Investment.... 6.50 4.72 
Atchison, Topeka & S.F. 12.09 16.94 
AU Mc veh awesdas D1.18 0.32 
Babbitt (B. T.), Inc.... 1.17 1.69 
Baldwin Locomotive , 0.92. 0.90 
Paltimore & Ohio........ 2.25 5.76 
Bangor & Aroostook R.R. 7.54° 10.05 
Bausch & Lomb Optical.. 0.24 0.98 
Bethlehem Steel ........ 8.14 5.39 
Bon Ammb) Gis) Ubi woes b0.04 b1.41 
Brooklyn Union Gas..... 3.58 0.40 
Buckeye Pipe Line...... 0.78 0.85 
eS eee eee ite 3.68 
Central Illinois Light..... 2.20 2.10 
Cent. N. Y. Power....... p21.67 = p25.51 
Cent. & South West Corp. 1.12 1.14 
CROCE GD onc cgnsveace D0.40 =D0.28 
ee er 11.22 6.88 
CLT. Pammmeial .....4:. 4.82 3.31 
Citizens Utilities ........ 1.30 1.09 
Clark Equipment ........ 4.58 6.43 
es ea 0.17 0.97 
Colgate-Palmolive-Peet .. 4.30 3.40 
Commercial Solvents .... 0.94 1.63 
Consol. Chem. Industries... b5.31 b7.14 
Consolidated Cigar ...... 3.54 3.88 
Consumers Power ....... 1.97 2.08 
D WW. GA snctcnccsn 1.04 1.44 
Delaware & Hudson...... D0.12 9.67 
Detroit-Michigan Stove... 0.29 1.77 
A ke 8 eee 2.85 2.09 
Duquesne Natural Gas.. D0.20 D0.16 
Electrolux Corp. ........ 2.02 2.51 
Erie RemOnd ...... sees 0.36 3.35 
Fedders-Quigan ......... 1.45 1.06 
Ferro Enamel .......... 1.03 2.85 
Florida Power .......... 1.39 1.17 
Freeport Sulphur ........ 5.02 3.55 
Gair (Robert) Co........ 1.24 1.95 
General Cable .......... 0.37 1.36 
General Motors ........ 11.22 7.22 
Greenfield Tap & Die.... 0.72 2.15 
SU ME sani ear a kta 4 6.46 10.32 
Helme (George W.).... 1.85 aheh:7 
Hershey Chocolate ....... 4.41 3.20 
Heyden Chemical ....... 0.72 2.01 
Hinde & Dauch Paper.... 1.93 3.35 
Holland Furnace ........ 2.17 2.58 
Holly Development ...... 0.08 0.10 
Houdaille-Hershey ....,. 2.17 1.25 
Hudson Bay Mining ..... *3.52 *4.21 
Illinois Central ......... 6.83 10.31 
Indiana Gas & Water.... 1.33 1.08 
aeleel Ge) vec i cose 4.87 5.07 
Inspiration Cons. Copper. 1.35 2.62 
Int’l Business Mach. ..... 9.38 8.45 
Int’l Hydro Electric...... a0.72 a0.71 
Ret) Ge ieee 6.05 13.82 
Interstate Power ........ 0.80 saa 
Intertype Corp. .......... 5.10 3.39 
ersey Cent. Pwr. & Lt. p15.65 p8.94 

ones & Laughlin Steel.. 7.28 7.36 
alamazoo Stove & Furn. D1.75 2.12 

ees (James) & Sons.... 3.05 4.27 

Lehigh Coal & Nay...... 0.69 1.25 
Lehigh Valley R.R...... D0.27 1.73 





EARNED PER SHARE 


ON COMMON STOCK: 1949 1948 

9 Months to September 30 
We UE nc cn cekeece D$1.58 $2.05 
Maine Central .......... 5.33 7.42 
Marion Power Shovel... 1.29 3.66 
McGraw-Hill Pub. ...... 4.44 3.71 
BI Gia ovscascic'n eds D0.79 2.77 
Mid-Continent Airlines .. 0.65 0.21 
EE GI + nt cinta oc'wvas D1.57 ers 
Mid-West Abrasive ...... 0.32 _ 
Minn.-Honeywell Reg. ... 3.71 2.14 
pS a re 1.58 2.25 
Monsanto Chemical ...... 2.48 2.51 
Motorola, Inc. .......2.-. 3.34 2.78 
National Acme .......... 1.64 1.83 
Nat’l Cash Register...... 4.47 5.51 
Nat'l Cylinder Gas....... 0.91 1.32 
Nat’! Distillers Prod...... 1.98 1.96 
National Gypsum ........ 1.79 2.48 
National Steel ........... 14.64 12.19 
BN ME ord. id's Gao can ot 0.83 1.02 
New York Central....... 0.53 2.04 
New York Dock......... 1.76 2.68 
New York Pwr. & Lt..... p16.85  p15.85 
Niagara Share Corp...... 0.35 ner 
Nopco Chemical ......... 1.27 1.25 
Norfolk & Western....... 2.68 4.63 
Otsford: Paper niccs co. oss 1.82 1.66 
Panhandle East. Pipe L... 4.37 5.98 
Park & Tilford........... 5.35 6.82 
Penick & Ford, Ltd....... 2.12 1.77 
Phila. & Reading Coal & I. 1.36 2.95 
Phillips Petroleum ....... 5.40 9.21 
Pittsburgh Screw & Bolt.. 0.91 1.39 
Plymouth Oil ........... 3.55 4.64 
Public Service (Ind.).... 1.83 1.86 
Public Service (Okla.)... pl6.10  p22.45 
gt ee 0.85 0.92 
Ny Gillis doi. ons cscs 1.53 4.08 
Remington-Rand ........ 1.36 2.03 
Republic Steel ........... 5.78 5.03 
Revere Copper & Brass... 2.04 3.59 
I on obo op 00 D0.33 0.16 
Rohm & Haas ........... 4.10 4.08 
we ee ee 2.65 2.28 
Seagrave Corp. .......... 3.48 1.51 
Shawinigan Water & Pwr. *1.1 *1,29 
ge 5.21 3.35 
Silver King Coalition M.. D0.28 0.10 
Simonds Saw & Steel.... 2.31 4.68 
- 2 eer 14.96 22.22 
PR Sere rrr es D0.91 2.42 
So. California Edison..... 2.93 1.55 
Southern Railway ....... 3.69 8.87 
Squibb (E. R.) & Sons... 0.80 0.70 
Staley (A. E.) Mfg....... 3.40 5.22 
Standard Brands ........ 1.74 1.65 
Standard Oil (Calif.).... 7.72 9.00 
Standard Oil (Ky.)...... 3.94 3.77 
Stewart-Watner ......... 1.00 2.02 
Stone Container ......... 1.20 1.18 
Stone & Webster ........ 2.26 2.16 
aera 0.67 0.54 
Texas Gulf Sulphur...... 5.57 4.70 
Texas Pac. Coal & Oil... 2.62 3.08 
Thorofare Markets ...... 2.13 1.86 
Union Bag & Paper...... 3.30 7.11 
Union Carbide & Carbon... 2.31 2.55 
United Gas Improvement. 1.51 1.41 
U. S. Hoffman Machy.... D2.12 0.59 
Cre ee ere 3.10 1.74 
eS a ee 4.38 2.65 
Victor Chemical ......... 2.30 1.81 
West Texas Utilities..... p51.27 = p46.23 
Western Auto Supply.... 2.84 5.24 
Westinghouse Electric ... 3.64 2.74 
Wisconsin Hydro Elec.... 1.09 0.51 
Zonite Products ......... 0.30 0.24 


*Canadian funds. 


a—Class A stock. b—Class 
B stock. p—Preferred stock. D—Deficit. 


THE TEXAS COMPANY 


A dividend of $1.00 per share or four per 
cent (4%) on par value, and an extra 
dividend of 75¢ per share or three per 
cent (3%) on par value, were declared 
October 28, 1949, on the shares of The 
Texas Company, payable respectively on 
January 3, 1950 and December 15, 1949, 
to stockholders of record as shown by the 
books of the company at the close of busi- 
ness on November 9, 1949. The stock 
transfer books will remain open. 


ROBERT FISHER 
Treasurer 








189th Consecutive Dividend paid 
by The Texas Company and its 
predecessor. 











—_ 
Ek oe 











CANADIAN BREWERIES 


LIMITED 


Dividend Notice 


Notice is hereby given that a dividend 
of fifty cents (50¢) per share has been 
declared on the outstanding Capital 
Stock of this Company, payable Janu- 
ary 2nd, 1950, to shareholders of 
record at the close of business Novem- 
ber 30th, 1949. 


By Order of the Board 
W. C. BUTLER, Secretary. 


Toronto, November Ist, 1949. 














REAL ESTATE 


NEW HAMPSHIRE 








INVESTMENT COUNSEL 


Financial adviser will find unlimited possibilities 
in closely grouped towns of New Hampshire’s 
famous lake region, also 

delightful apartment of six rooms, bath, porch, 
garage. Part of nice old home, in excellent vil- 
lage location. Layout affords complete privacy. 
Ample heat and hot water supplied. Lovely old 
furniture, unfurnished if preferred. Lease required. 
D. L. NOREEN, 291 Main St., Tilton, N. H. 





BUSINESS OPPORTUNITIES 


FACTORY SPACE 


STAMFORD, CONN. 


Individual buildings of 3,500 to 35,000 
sq. ft., fireproof, sprinklered, mostly 
one-story, with connecting passage- 
ways, combine into units of any size. 
210,000 sq. ft. available. Wharf, rail- 
road siding, process steam. 


LEASE OR SALE 


IMMEDIATE POSSESSION 
BROKERS PROTECTED 


CHANIN MANAGEMENT, Inc. 
122 E. 42nd St., N. Y. C. LExington 2-3800 











FOR SALE—Sunset Lodge—Leave the blizzards 
and come to a climate where there is no snow— 
A land of development, 7% acres, 25 rental 
units, 7 room concrete house with flat roof for 
sun bathing. On paved highway near Phoenix. 
Ideal location for a large hotel. Daily traffic 
15,000 cars. Valuable frontage around 400 ft. 
growing fast community. Space to build a large 
subdivision that will increase in value, 
lawn shade. $75,000, estimated to be worth 
$100,000 in a few years. 
Estella K. Bowker, Owner 
5451 South Central Ave., Phoenix, Arizona 
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STOCK FACTOGRAPHS 








General Outdoor Advertising Co., Inc. 





Gotham Hosiery Company, Inc. 





Incorporated: 1925, New Jersey; to consolidate 22 established businesses. 
Office: Harrison and Loomis Streets, Chicago, Ill. Annual meeting: Third 
Wednesday in April at Flemington, N. J. Number of stockholders (March 
12, 1949): Preferred, 494; common, 2,888. 


Capitalization: 


Long term debt 
tPreferred stock 6% cum. 
Common stock (no par) 


*Bank loan due serially to 1952. 7jCallable at $105. 


(GOU) 


*$500,000 
27,993 shs 
593,100 shs 


Business: Largest organization in its field. Operates more 
than 117,000 electric signs, poster panels, bulletins and painted 
walls in 55 major markets and 1,300 smaller communities. 
Has branches in Montreal, Quebec and Ottawa. Charter broad- 
ened in 1945 to include manufacturing. 


Management: Experienced in its field. 


Financial Position: Good. Working capital December 31, 1948, 
$3.3 million; ratio, 2.0-to-1; cash and equivalent, $2.5 million. 
Book value of common stock, $20.17 per share. 


Dividend Record: Preferred arrears cleared 1937. Payments 
on common 1926-30; 1941-42 and 1944 to date. 


Outlook: Demand for space should continue relatively high 
as sellers of consumer goods compete more actively for busi- 
ness. Over the longer term, operations will reflect general 
business conditions and advertising competition, some from 
new media such as television. 


Comment: Preferred is a businessman’s holding; common is 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $0.36 $0.36 $1.22 .$1.04 $3.17 $3.72 $4.07 *$3.25 
Dividends paid 0.20 None 0.50 0.50 1.00 1.00 1.00 0.95 


6% 13% 23 29 19% 19% 
2% 4% 10 15 13% 13 


*Nine months to September 30, vs. $2.94 in same 1948 period. 


17% 
12% 


Avenue, New York 16, 





a 
Incorporated: 1925, Delaware, as Gotham Silk Hosiery Co., succeeding a 
business started in 1911; present title adopted in 1942. Office: 200 Madison 
N. Y. Annual meeting: First Monday in March. 
Number of stockhloders (December 31, 1948): Approximately 2,000. 


Capi ea 


Long term 
Capital ~ Bg cab par) 


(GHM) 


$980,000 
400,388 shs 

Business: Important manufacturer of women’s full-fashioned 
hosiery, sold under the brand names, Gotham, Gold Stripe, 
Adjustables, Onyx, Tabarin, and K.T.C., distributed through 
over 4,000 exclusive dealers and three company-owned stores 
in New York City. A subsidiary operates in Canada. In 1949, 
acquired goodwill, trademarks and patents of the Hollyvogue 
of California business formerly conducted by Mission Hosiery 
Mills. 


Management: Experienced. 


Financial Position: Good. Working capital December 31, 1948, 
$3.0 million; ratio, 2.7-to-1; cash, $1.5 million. Book value of 
stock, $14.31 per share. 


Dividend Record: Payments 1926-30 and 1942 to date. 


Outlook: Effect on profits of fluctuating raw material prices 
has been minimized by shift from silk to nylon and rayon. 
Company has cut costs by modernizing its equipment, but 
this trend has been general throughout the hosiery field and 
thus competition promises to remain keen. 


Comment: While its position has been srnetetinte the stock 
must still be rated as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $1.71 $1.24 $1.09 $1.52 $3.55 $4.47 $4.89 *$0.81 
Dividends paid 0.25 0.50 0.50 0.75 1.60 1.95 2.10 1.45 
235% 16% 
15 10 


95% 17% 39 43 
4% 8% 12% 19% 


*Nine months to September 30, vs. $3.52 in same 1948 period. 


24 
138% 





The Peoples Gas Light and Coke Company 





Southern Railway Company 





Incorporated: 1855, Illinois. Office: 122 South Michigan Avenue, Chicago 
3, Illinois. Annual meeting: First Thursday in April. Number of stock- 
holders (December 31, 1948): 13,805. 


(PGL) 


Capitalization: 


Consolidated long term debt 


*$82,497,700 
Capital stock ($100 par) 


656,130 shs 


*Includes $16.4 million 3% debentures sold October, 1948 and convertible into common 
at par to December 1, 1953, then higher. 

Business: One of the largest gas utility organizations in the 
world, company serves mixed natural and manufactured gas io 
a population of about 3.7 million in Chicago. In 1948, acquired 
100% ownership of formerly 27.4% controlled Natural Gas 
Pipeline Co. and 21.3% owned affiliated Texoma Natural Gas 
Co., from which companies the parent obtains its natural gas, 
Substantial purchases of by-product coke oven gas are made 
from Youngstown Sheet & Tube, Interlake Iron, Republic Steel 
and International Harvester’s Wisconsin Steel Works. 


Management: Capable and long experienced. 


Financial Position: Fair. Working capital December 31, 1948, 
$6.0 million; ratio, 1.4-to-1; cash, $6.0 million; U. S. Gov’ts, $4.6 
million. Book value of stock, $113.82 per share. 


Dividend Record: Payments 1898-1917; 1922-33 and 1937 to 
date. 


Outlook: Operating costs have increased, but this should be 
largely offset by growth in residential demand, coupled with 
increasing availability of natural gas supply which will _accel- 
erate expansion of facilities and lift revenues. 


Comment: Shares have appeal for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 

Earned per share.... $6.10 $5.62 $4.67 $5. 4 “#8. 06 ~*~ 03 $8.72 §$8.34 

Dividends paid 4.00 4.00 4.00 4.0 5.00 5.87% 5.62% 6.00 
61% 70% ho 115 101% 99 120 
46% 55 69 86% 81% 86% 96% 


*Includes non-recurring income of 55 cents per share. fAfter $1.58 special amortiza- 
tion adjustments. §Six months to June 30, vs. $6.35 in same 1948 period. 
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Incorporated: 1894. Virginia, as successor by reorganization of a system 
formed in 1880. Office: McPherson Square, Washington, D. C.; New York 
office: 70 Pine Street. Annual meeting: Third Tuesday in May at 10 
oy cnr mee Richmond, Va. Number of stockholders (February 28, 


Capitalization: 

Long term debt 

{Preferred stock 5% non-cum. 
Common stock (no par) 


(SR) 


$249,599,820 
600,000 shs 


1,298,200 shs 


*Also guarantees dividends on 31,898 Mobile & Ohio stock trust certificates (par 
$100). fCallable at $100. 


Business: Lines cover practically all of the southeastern 
part of the U. S. Main lines extend from Washington, D. C, 
te Charleston, S. C., Savannah and Atlanta, Ga., Mobile, Ala., 
and New Orleans, La. Branches extend to Memphis, Tenn., and 
St. Louis, Mo. System mileage approximates 8,000 miles. Prin- 
cipal freight items are mine products and manufactures. 


Management: Well qualified by many years of experience. 


Financial Position: Good. Working capital December 31, 1948, 
$37.6 million; ratio, 1.6-to-1; cash and equivalent, $63.6 million. 
Book value of common stock, $239.20 per share. 


Dividend Record: Payments on preferred in 38 of past 55 
years; on common, 1924-31 and 1943 to date. 


Outlook: Company’s status has been improved in recent 
years by increasing industrialization of the South and wider 
crop diversification, but cotton prices and production and rate 
of textile mill activity continue to be important determinants 
of road’s traffic and earnings. 

Comment: Shares are semi-speculative, but improving in 
stature. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 


Earned per share.... $23.41 *$15.81 *$14.84 $10.24 $4.82 $6.85 $12.52 $3.69 
Dividends paid None 2.00 2.75 3.00 3.00 3.00 3.25 8.00 


185% 30% 34% 60% 65 50% 50% 41 
12% 15% 20 32% 33 28 33% 25% 


*Includes postwar refund of $4.24 in 1948; $8.92 in 1944. ¢Nine months to Sep- 


tember 30, vs. $8.87 in same 1948 period 
FINANCIAL WORLD 
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STOCK FACTOGRAPHS 











Allied Mills, Inc. 


The Paraffine Companies, Inc. 




















Incorporated: 1929, Indiana, to acquire American Millin A ae. MeMill 

Co., organized in 1909 and 1917, respectively. Office: 3 4 rd of Trade (ADS) 
Bldg., Chicago 4, Illinois. Annual meeting: Third in Sep- 

tember. Number of stockholders (June 7, 1949) : 6,942. 

Capitalization: 

FM wa.» MT LNT LRAETE EELS? OPE CERT REER ERT CPCLOT TET TERI SEE OPE EE 
Cateye Ge NEE 6 Slee Fuck Me es obed ch sidsixdeachaveensemeavemee 800,589 = 






Business: Manufactures a general line of livestock and 
poultry feeds marketed under the Wayne and Amco brands 
through wholesale distributors and 80 company-owned retail 
stores, covering an area from the Missouri River to the Atlantic 
Seaboard. Also manufactures soy bean and alfalfa products 
such as flour, oils and meal. 


Management: Long identified with the company. 


Financial Position: Excellent. Working capital June 30, 1949, 
$15.2 million; ratio, 9.3-to-1; cash, $4.0 million; U. S. Govt’s, 
$3.5 million. Book value of stock, $35.57 per share. 


Dividend Record: Payments 1929-1930 and 1935 to date. 


Outlook: Earnings prospects are subject to such uncertain 
factors as grain supplies (depending on weather conditions) ; 
livestock supplies, demand and prices; government policies, 
etc. 













Comment: Stock shares with other commodity issues the 
risks incident to inventories, and also reflects changes in live 
stock feeding ratios. 







EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 








Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1945 

Earned per share... $2.44 $2.53 *$1.93 $1.51 $2.23 $3.76 $3.89 $2.96 
Calendar years 

— ae 1.00 2.00 3.00 2.00 2.00 3.00 3.00 1.75 

MR wiadeethebece< 16% 37% 35% 36% 39 36% 34% 30% 

o06 phe Guiedwewes 11% 16% 29 27% 29% 29% 2556 24% 






a postwar refund of 6 cents and excluding non-operating profit equal to $15.00 
per share. 













McKesson & Robbins, Inc. 











Incorporated: 1928, Maryland, succeeding a business established in 1833. 
Office: 155 East 44th Street, New York 17, N. Y. Annual meeting: Fourth 
Tuesday in October at Baltimore, Md. Number of stockholders (June 5, 
1948): Preferred, 1.925; common, 16,897. 

Capitalization: 

EOUE GRIEE dite datere vad Rebiarmameeied es socnovediancuenut indies chen danee one 
*Preferred stock $4 = CID Soda keedesc Pans i dibusseevivedsoense 150,000 shs 
COMMENON ARI IR TE ined is nat cw on cad nek eke inks echcwnsesevacawes 1,676,790 shs 


anne at $102 per "snare to October 15, 1950; $101 to October 15, 1952; $100 
re: 





(MCK) 














Business: Largest U. S. wholesale drug distributing organi- 
zation; handles the thousands of products offered in drug 
stores, selling directly to retail druggists. Liquor business 
contributes substantially to total sales volume. Imported 
brands include Ronrico rums and Martins and Highland 
Queen scotch whiskies. In 1949, acquired Alexander Drug, an 
Oklahoma-Texas wholesaler. Many products are manufactured, 
branded specialties including Calox, Albolene, Baz, Bezel, 
Yodora, Tawn, Tartan and Octofen. In 1949, received ex- 
clusive distributorship for Italian Swiss Colony Wines. 













Management: Competent; long experienced in the business. 

Financial Position: Good. Working capital June 30 1949, 
$70.3 million; ratio, 3.3-to-1; cash, $11.4 million; inventories, 
$63.5 million. Book value of common stock, $40.36 per share. 

Dividend Record: Regular on preferred; on common, 1941 
to date. 

Outlook: Earnings generally hinge on sales volume. Drug 
demand is relatively stable, although business is influenced 
somewhat by variations in disposable national income. 

Comment: The preferred stock is of good grade; common 
is a “business man’s investment.” 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 






























. $3.19 $2.82 $2.73 $2.46 $4.75 $5.41 *$489 $4.90 
1.00 1.15 1.35 1.40 2.10 2.40 2.40 2.65 
15% 25% 28% 41% 56% 44 35% 41 

9% 144% 21% 24 39% 30% 29% 30% 








*Before $0.97 special credit from reversal of back taxes. 


NOVEMBER 16, 1949 











Incorporated: 1917, Delaware, to acquire 9 established entities: principal 
constituent organized 1884. Office: 475 Brannan Street, San Francisco 19, 
Cal. Annual meeting: Fourth Tuesday in September. 
holders (June 30, 1948): Preferred, 587; common, 3,958. 


Capitalization: 


RE RSE. OU oO a ee “i 869, wo 
+Preferred stock 4% cum. conv. ($100 par) 804 s 
Common WE GUO inka ng oo ad batcds odds apiacandcaceweecccenien 1, “8. 039 she 


~ *Long-term notes to life insurance companies. {Callable at $105; convertible into 
3.0534 common shares. 


(PAF) 


Number of stock- 


Business: A leading maker of paints, floor coverings, roof- 
ing, asbestos, cement siding, magnesia boiler and pipe cover- 
ing, gypsum lath and board and other building materials under 
the Pabco trade name. Owns over 50% of the voting stock 
of Fibreboard Products, Inc., maker of boxboards, shipping 
cases, cartons, etc. In July, 1949, granted franchises to 12 
Western outlets in a new paint expansion program. In Sep- 
tember, 1949, introduced a new non-inflammable exterior 
gypsum sheathing. 


Management: Experienced and capable. 


Financial Position: Excellent. Working capital June 30, 1949, 
$18.6 million; ratio, 6.1-to-1; cash and equivalent, $3.0 mil- 
lion; U. S. Gov’ts, $10.2 million. Book value of common stock, 
$18.53 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1923 to date. 


Outlook: Earnings results are determined largely by the 
rate of building activity on the Pacific Coast; while latter’s 
above-average growth is a favorable longer term factor, con- 
struction volume in the area will continue to show year-to-year 
variations. 


Comment: Preferred is of businessman’s investment calibre; 
common is a business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 











Years ended June 30 1942 1943 1944 1945 1946 1947 1948 1949 

t+Earned per share... f$1.21 $1.01 $1.34 $1.30 $0.62 $2.14 $2.40 $2.14 

§Earned per share... $1.60 {$1.21 1.58 1.56 1.42 3.27 3.46 2.84 

Calendar years 

Dividends paid ..... 0.67 0.67 0.83 0.83 0.75 1.00 1.20 0.90 

TR) oc cvacesedcums 16 15% 30% 26% 30 26% 28 20 

BE snark ua decane eee 6% 11% 15 18% 18% 19% 18% 15% 
*Adjusted for 3-for-1 stock split in 1948. {Excluding equity in half-owned Fibre- 

board Products. §Including equity in Fibreboard on basis of Paraffine’s years ended 

June 30. tAfter contingency reserves, $0.35 in 1942, $0.07 in 1943. {Including 

unreported credits to earned surplus. 

West Kentucky Coal Corporation 

Incorporated: 1905, New Jersey, as wholly owned subsidiary of North (WKY) 

American Company; shares distributed to latter’s stockholders under divest- 

ment program in 1949. Office: 144 South Main Street, Madisonville, Ky. 

Annual meeting: April 25 in New York, N. Y. Number of stockholders: 

Not reported. 

no ae sel 

Ne Re a 6 Snare ene Hed bd 0646.0 Re eeted as dcdendesconscigdeenceente N 

Capital stock ($4 ae ee eee ey ers eee ener Pe here eer rT toe 857,264 = 


Digest: After transfer of certain properties, incidental to 
North American Company’s divestment of control in 1949, 
company retained 20,266 acres of coal lands and 29,197 of 
mineral rights in Hopkins and Christian Counties, Kentucky, 
with reserves estimated at 198,555,000 tons. Owns and operates 
the East Diamond and North Diamond mines. The latter will 
have been worked out by 1950 but will have been replaced by 
the new Pleasant View mine before the end of 1949. Pro 
forma working capital (allowing for Sturgis Division elimina- 
tion) June 30, 1949, $3.8 million; ratio, 1.9-to-1; cash, $3.2 
million; U. S. Gov’ts, $1.5 million. Dividend payments 1946 
to date. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1942 1943 1944 1945 1946 1947 1948 1949 
Earned per share.... $0.73 $1.39 $1.66 $1.84 *$1.11 *$2.60 *$4.26 *7$1.99 
Dividends paid ..... None None None None 1.10 2.00 3.50 1.50 


BD. ii sa Reo desiccs Listed N. Y. Stock Exchange————————- 22% 
lee Saget eecieccese —_— September 21, 1949 ————_—_—__——__- 16% 





7Six months to June 30; 
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*Pro forma (allowing for Sturgis Division elimination). 
(no comparison 


















FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation any of these book- 
lets will be sent direct from the issu- 
ing firms to which your request will be 
forwarded. Booklets are not mailed out 
by Financial World itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address. 
ADDRESS: Free Booklets Depart- 
snteng Financial — 86 Trinity 
Place, New York 6, N. Y. 








Tested Products — “Testing and Research in 
Modern Industry” is the title of a book dis- 


cussing the uses of scientific 


testing and 
modern research by all industries. 


* * * 


When Management Speaks — A new 20-page 
illustrated booklet providing guidance in the 
preparation and production of corporation 
annual reports. Includes a check-list of sug- 
gested contents, and recommends methods for 
“telling management’ s story’. 


* * * 


“Savings & Loan” Essentials — A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* * * 


New Plan for Stockholder Relations—An out- 
line for a program to be considered by a 
corporation in organizing its personnel to 
handle stockholder relations on an efficient 
and economical basis. 


* * * 


Security & Industry Survey— A _ quarterly 
forecast of financial and business conditions 
including individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 


obligation. 
* * * 


Specialized Treatment for Reports — Six basic 
points should be considered in analyzing the 
readership for the company annual report. A 
new leaflet lists these factors and their inter- 
pretation. 

* * * 


High Yield and Tax Exempt—Booklet describ- 
ing a corporation stock that affords a yield 
of over 5%” per cent and is virtually tax 
exempt — of primary interest to investors in 
the income tax bracket of 50 per cent and 
over. ng 

* 


Investor’s Reader —A_ copy of this popular 

semi-monthly digest offered without charge — 

features include “The Stock Market,” “Busi- 

ness at Work” and “Production Personalities.” 
* * * 


Sample Page of Charts—A leaflet showing six 
of over nine hundred stock charts with de- 
scription of a graphic service. 

* * * 
Television Blooms — Background review of the 
progress in teleset manufacturing and the ex- 
pansion television broadcasting with a digest 
of the status of nine companies (5 set manu- 
facturers, 2 broadcasting and 2 diversified). 

* * * 
Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make request on 
business letterhead. 

* * * 


Annual Report Bulletin—Feriodic newsletter on 
the preparation of corporation and financial 
institution annual reports, including digests 
of recent surveys of stockholder readership 
polls of annual reports. 


* * * 


Simplified Legal Almanacs—The 1949- 50 cata- 
logue of simplified legal almanacs is now 
available. This digest will be of interest to 
business men in many fields where legal prob- 
lems are a factor, 

* * 


Opening An Account—Many helpful hints on 
trading procedure and practice in haa 24-page 
booklet, offered by N.Y.S.E. firm 


32 


Financial Summary 








. Benguet Consolidated Mining 












































































































































Adjusted for READ LEFT SCALE READ RIGHT SCALE 
240 Seasonal ir" 195 
ariation 
220 |1935.39 = 100 7 \ a 190 
200 185 
180 WA \ 180 
160 VA 1 175 
140 INDEX OF. \ 170 
120 INDUSTRIAL PRODUCTION 4 165 
| Federal Reserve Board | 1949 wis 
eae 1940 1941 1942 1943 1944 1945 1946 1947 1948: eRe wa Vm Fe HS. 
. ha r 1 \ 1948 
Trade Indicators Can Gu) Nes) Ment 
FE lectrital:Cltbat (RWH).... eee. 5,430 5,433 5,435 5,564 
§Steel Operations (% of Capacity)............. 9.0 88 12.2 99.4 
Ferdtetiet Gat TeG0S 5 oiais 0 ce sale ct dlaatl Gamened 589,088 591,317 7590,000 843,166 
Po 1949 | 1948 
Oct. 19 Oct. 26 Nov. 2 Nov. 3 
Deh Ei hs 65s sp sttons Federal $23,791 $23,921 $24,321 $24,730 
{Total Commercial Loans. . Reserve 13,647 13,680 13,699 15,433 
Total Brokers’ Loans..... Members 1,185 1,280 1,618 ‘662 
qU. S. Gov’t Securities..... 94 37,625 37,838 37,401 33,268 
{Demand Deposits......... Cities 46,738 47,341 46,860 46,607 
ey Ot TION, 26 sciciniedcwdihinedsboowics 27,427 27,328 27,382 28, 254 
{Brokers’ Loans (New York City)............. 1,003 1,092 1,389 516 
000,000 omitted. §As of the following week. Estimated. 
Market Statistics —- New York Stock Exchange 
Closing Dow-Jones November .  ,— 1949 Range - 
Averages: 2 3 4 5 7 8 High Low 
30 Industrials 192.96 192.19 191.29 191.37 190.80 Ex- 192.96 161.50 
20 Railroads 48.85 49.17 49.55 49.50 49.24 change 54.29 41.03 
ei ee 39.04 39.08 39.30 39.35 39.16 Closed 39.35 33.36 
65. Stocks sssss.- 68.32 68.27 68.28 68.30 68.06 | 68.32 57.75 
inact e ial " 
Details of Stock Trading: 2 3 4 5 7 8 
Shares Traded (000 omitted)..... 1,570 1,360 1,390 460 1,170 Ex- 
besties ‘SWOROR vb xs. isi aie. d 1,117 1,092 1,073 785 1,063 change 
Number of Advances............. 595 403 432 327 332 Closed 
Number of Declines.............. 255 408 353 226 433 
Number Unchanged ............. 267 281 288 232 298 
New Highs for 1949............. 96 76 65 30 46 | 
New Lows for 1949.............. _— 2 5 a) 0 | 
Bond Trading: 
Dow-Jones 40-Bond Average..... 99.45 99.46 99.50 99.52 99.49 | 
Bond Sales (000 omitted)........ $3,800 $4,315 $3,900 $1,310 $3,390 | 
oe 1949 i a 
*Average Bond Yields: Oct. 5 Oct. 11 Oct. 19 Oct. 26 Nov. 2 High 
aed ss alteie ohaes ass 2.589% 2.588% 2.587% 2.588% 2.589% 2.740% 2. se 
Ws cis ERE OR ahs 2.971 2.968 2.974 2.978 2.970 3.137 2.968 
eS eee a ee a 3.395 3.382 3.386 3.372 3.382 3.496 3.350 
*Common Stock Yields: 
50 Industrials ....... 6.27 . 6.20 6.20 6.14 6.03 7.26 6.03 
20 Railroads ........ 8.63 8.46 8.60 8.65 8.30 9.62 7.57 
2D; UGGMAES -.sidanes 5.76 5.75 5.76 5.75 5.70 6.26 5.70 
ae 6.32 6.25 6.26 6.21 6.09 7.23 6.09 





*Standard & Poor’s Corporation. 


The Most Active Stocks —- Week Ending Nov. 7, 1949 


Warner Bros. Pictures 
North American Company 
American Power & Light 
Southern Company 
United Corporation 
Central & South West 
West Kewtucky. Goal. . 6 i..65645. 0.0000 058 
United Gas Corporation 
General Motors 
U. S. Steel 


ee | 
ee 
ee ee 
ee 
Ce 
ee 


er Y 
Ce 


ee meee eee eee eee eee eee eeeeeeeeees 


se eee 


eeeeee 


eeeee 


Shares 
Traded 


96,600 
91,500 
86,800 
65,400 
63,100 
62,100 
57,400 
51,400 
48,100 
47,300 
46,900 
42,700 


— C 
Nov. 1 


Nov. 7 Chasse 
2%, —% 
1414 41% 
19% +1*% 
134, + 
11 +. 
4%, +3 
12% +4 
19% +1% 
18 + % 
69% +% 
a... ae 
1% 63 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 












































This is Part 14 of a tabulation which recommendation but a statistical record 
will cover all common stocks on the valuable for reference. Earnings and divi- 
New York Stock Exchange. It is not a dend payments are adjusted for stock splits. 
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948 {1949 
Commercial Credit .......... WES: ciscadacs 57 48 31 29% 44 43% 53% 59% 4814 53% 55 
BE sdcioxets 38% 27% 16% 16% 25% 37% 39 36% 36 363% 46% 
Earnings ..... $4.01 $4.23 $4.65 $3.51 $3.17 $2.80 $2.40 $2.15 $3.85 $11.00  2$6.46 
Dividends .... 4.00 3.25 3.00 3.00 3.00 2.25 2.00 2.00 2.00 3.20 2.70 
Commercial Solvents ........ CN i oscénnis 16 16 11% 10% 16 18% 25% 32% 26% 2934 17% 
peeps 8% 8% 7% 7% 9% 144% 15% 19 20% 16 13% 
Earnings ..... $0.61 $0.91 $0.99 $1.27 $1.10 $0.96 $0.77 $2.17 $3.44 $2.10  2$0.94 
Dividends .... None 0.25 0.55 0.60 0.60 0.75 0.75 1.00 1.50 1.50 0.75 
Commonwealth Edison ...... ae 32% 33 30% 23% 27 29% 34% 36% 33% 29% 29% 
BE alnkdacivs 25% 25% 20 17% 21% 24% 28% 29% 25% 25 25% 
Earnings ..... $2.43 $2.32 $2.10 $1.74 $1.76 $1.78 $1.89 $1.91 $1.97 $1.76  2$1.59 
a Dividends .... 1.65 1.80 1.80 1.60 1.40 1.40 1.40 1.40 140 1.42% 1.52% 
jov.6 HM Conde Nast ..............00: SO isatscces 8% 6% 4 3% 11 26 48 77; 
5,564 BE iiibecss 5 2% 2% 1% 2% 8% 22 42% eee eins Saag 
99.4 (After 3-for-1 split SEE dgativess ie aie ates dens seen Pre eae 25% 14% 11% 9% 
September, 1946).......... SU dececieake ae ine ee ont ee anne ee 12% 84 8% 7% 
3,166 Earnings ..... $0.24 $0.27 $0.23 $0.15 $0.49 $1.04 $1.43 $3.50 $2.59 $1.80 $1.41 
on Dividends ..... None None 0.08 0.13 0.25 0.33 0.42 0.83 1.25 1.00 0.75 
lov. 3 Congoleum-Nairm ............ EE cssecexe 3034 24% 1834 185% 25 29% 39% 40% 33% 36% 30 
4,730 Low ..... eben 14 13% 12% 17% 21% 26% 24% 23% 27% 24% 
5,433 Earnings ..... $1. 70 $1.30 $1.62 $1.30 $1.24 $1.48 $1.30 $1.89 $4.55 $5.78 y$1.76 
66) Dividends .... 1.50 1.25 1.50 1.25 1.00 1.25 1.25 1.25 2.00 2.25 1.12% 
3,268 i) Consolidated Cigar........... aero 93% 16 15% 12% 24% 31 50 55% 35% 32 31% 
6,607 SEF cukicccsns 5% 7% 9% 9% 10% 20% 29% 30 24 25% 
g'254 Earnings ..... $0.85 $2.27 $3.43 $2.24 $3.65 $4.04 $3.82 $6. 37 $7.53 $8.21 2$3.54 
ne Dividends .... 0.75 1.75 1.50 1.50 2.00 2.50 2.00 2.00 2.00 2.00 1.50 
Consolidated Coppermines...High ......... 11 9% 8% 7¥% 6% 4% 7% 10% 7 6% 4% 
Bs saith aancare 4% 4% 4% 4 3% 3% 3% 5% 47% 4 2 
Earnings ..... $$0.57 §$0.51 §$0.65  §$0.44  §$0.03 $$0.24  §$$0.27 $$0.54  §$0.66  §$0.13 yD$0.15 
Dividends .... 0.30 0.50 0.76 0.45 0.20 0.10 0.20 0.20 0.35 0.30 ; 
Consolidated Edison.......... High ....... * 35 32% 23% 16% 24% 25% 34% 36 2934 25% 27% 
nge — SI cassia 27 21% 11% 11% 15% 21 24% 24% 21 21% 
Low Earnings ..... $2.22 $2.23 $2.00 $1.79 $1.70 $1.70 $1.75 $2.20 $1. 90 $2.31 2$1.79 
61.50 Dividends .... 2.00 1.80 1.80 1.60 1.60 1.60 1.60 1.60 “1.60 1.60 1.60 
41.03 Consolidated Grocers ........ BIR avdcciacis Listed N. Y. Stock Exchange 25% 20% 18% 14%4 
33.36 BMP ip sescsdned June, 1946 17% 11% 11% 11 
87.75 Earnings ——_Not available——$0..31 $0.39 $0.52 2$1.05 $3.09 2$3.86 $2.85 z$2.22 
. Dividends .... Initial payment on $1.33% par July 25 0.50 1.25 1.00 0.75 
ye Consolidated Laundries...... aa 7% 4% 3% 3 . 13% 22 23% 15% 12% 9% 
| gets ieee 3% 2% 1% 1% 2% 7% 11% 13% 10 8% 8 
Ex- Earnings $0.50 $0.19 $0.20 $0.49 $0.72 $1.90 $1.58 $2.05 $1.79 $1.46  y$0.99 
hange Dividends .... None None None None 0.25 0.85 1.00 1.00 1.00 1.00 0.75 
‘losed ff} Consolidated Natural Gas....High ......... ——————Formed July, 1942 29 32% 45% 60 54% 51 46% 
DE ciucasionii ead daigh meee ar 24% 24 41% 42% 40% 37% 38% 
Earnings ..... eid $3.89 $3.43 $2.96 $3.34 $2.80 $3.63 $4.62 $4.51 $3.75  y$3.14 
Dividends .... Not available 1.00 2.00 2.00 2.00 2.00 2.00 2.00 
Consolidated Railroads of SO kiacsdses 5% 2% 9% 8% 16 24 45 47 30 29% 21% 
Cuba (6% preferred)....... BAP ceicccaces 1 7 % 3% 4% 12 17% 16% 17 19 114% 
| Earnings ..... gD$4.84 gD$4.05 2$2.34 $3.31 $7.59. $12.77 g$11.17 $9.06 $14.79 $14.52 $2.97 
| Dividends .... None None None None None None None None None None None 
Consolidated Retail Stores....High ......... 6 4 4% 4% 7% 9% 26% 32 19% 15% 12% 
_ ee 2% 1% 2% 3 3% 6% 8% 17 12% 10% 10 
Low Earnings ..... $0.52 $0.69 $1.13 $1.14 $1.44 $1.47 $2.06 $3.85 $3.24 $3.73 y$1.33 
580% Dividends .... None 0.20 0.35 0.35 0.37% 0.70 0.80 1.50 2.40 1.30 1.20 
yo Consolidated Textile........... oes ———Listed N.Y.S.E. 4y, 6 11% 17% 15 1534 9% 
350 Low ..... socce—————————— March, 1948 ——————_——-34 3% 4% 8} 7¥, 8% 7% 
Earnings ..... iD$0. 86 iD$0. 12 i$0.77, Ss i$1.56 = i$1.37. Ss i$1.11 i$0.92  i$2.19 i$5.69 i$4.13  i$0.75 
03 Dividends .... None None None None None 0.25 0.30 0.60 1.40 p1.60 0.95 
} > 
37 Consolidated Vultee eee 32% 31% 23% 21% 21% 20% 35% bet 177 1634 12% 
30 REE aaadikiatudsinkcasiAens DE pakiedies 15% 17% 18% 15 9% 11% 17% 14% 10 7% 8 
. Earnings ..... $0.89 $1.15 *t$6.22 m$4.85 m$8.67 m$7.40 m$4.72 mD$1. 27 mD$14.42 mD$5.16 = z$1.16 
».09 Dividends .... None 1.00 4.00 1.00 1.50 2.00 2.00 0.50 None None 
Consumers Power............ BE sarinisica Listed N. Y. Stock Exchange 38% 35% 36 
(Adjusted to 2-forci split. Low .....--..- ; ¥ 30 29% 29% 
September, 1946).......... Earnings ..... $1.77 $2.08 $1.63 $1.15 $1.22 $1.00 $1.09 $2.84 $2.81 $2.45  zb$1.97 
949 Dividends .... 1.12 1.30 1.18 0.75 1.00 1.00 1.00 1.75 2.00 2.00 2.00 
Net Container Corp. ..........05. SOM Sc2Kcduc 7% 19% 16% 16% 23% 29% 40% 54% 48 42% 40% 
Change BO fosceaviias 8% 9% 11 11% 16 20 26% 351 32% 33% 275% 
aoe Earnings ..... $1.85 $2.85 $2.98 $3.07 $2.80 $2.64 $2.59 $7.23 $10.09 $10.12 $5.73 
41% Dividends .... 0.25 1.50 1.50 1.50 1.50 1.50 1.50 3.40 4.50 4.50 3.00 
+7% Continental Baking ......... EE vkstctiese 2 1% 1% wha Soe Sane cca garda wean 
4: BOM acsdaceeds 1 % 7/16 ae fom ae ie cians ead aes 
nd (After 1941 recapitaliza- High ......... nave ey 5% 5 ily 10 17% 22 20% 17% 16% 
. HY segcuaduelkuatecateden ee saree alas 2% 2% 7% 8% 12% 11% 1034 13% 
+; Earnings ..... $0.90 $0.27 $0.07 $1.46 $1. 35 $0.95 $0.65 $5.69 $3.87 $5.84  2$2.53 
+ 4, Dividends .... None None None 0.50 0.50 0.50 0.50 2.00 0.75 1.75 0.75 
+1% Continental Can ............. ee. we 51% 49% 40% 28% 36% 43% 50 53% 445% 40 36% 
+ % SP cin shaven ; 32% 33 21% 21% 26% 32% 37% 33% 30% 29% 30%4 
+ % Earnings ..... $2.71 $2.82 $2.62 $1.77 $1.81 $2.12 $1.86 $1.96 $3.88 $4.51 -n$3.62 
ew i Dividends .... 2.00 2.00 2.00 1.25 1.00 1.00 1.00 1.00 1.25 1.50 1.50 


&—-12 months to June 30. i—12 months to August 31. m—12 months to August 31. n—12 months to September 30. p—Also paid stock. t—11 
months to November 31. y—-Six months. z—Nine months. D—Deficit. *Fiscal year changed. §Before depreciation and/or depletion. {To November 7. 
C. J. O'BRIEN, INC. 
NEW YORK,'N. Y. 











the American System? 


Today your America is the leader of the free world — 
the most powerful nation in all history. 


There are good reasons for this, all rooted in the way 
we live and work—in the American system. 


One of our new responsibilities as Americans and lead- 
ers is to understand what has made our country great. 


The free 20-page booklet, “The Miracle of America,” 
tells you just how that system has been shaped. 


Here are some of the subjects covered in simple, 
graphic words and pictures: 


%* * * How our U. S. economic system started 


% *& *% Why Americans enjoy the highest standard of 
living the world has ever known, in good times 
and bad 


Published in the Public Interest by: 


THE 
ADVERTISING 
COUNCIL 


* *& & What we are doing to correct the faults in our 
' system 


%* * %* How we have been able to raise wages and 
shorten hours over the years 


%* * * Why political freedom and economic security go 
hand in hand 


*& % *& Why the mainspring of our system is productivity 
*% * * How a better living can be had for all 


THE BETTER WE PRODUCE 
THE BETTER WE LIVE 


Approved for the 
Public Policy Committee of The Advertising Council by representatives 
of Management, Labor and the Public: 


EVANS CLARK PAUL G. HOFFMAN’ BORIS SHISHKIN 


Executive Director, Formerly President, Economist, 
Twentieth Century Studebaker American Federation 
Fund . Corporation of Labor 





FREE! send for this valuable booklet today! 


MAIL THE COUPON TO The Advertising Council, Inc. 
25 West 45th Street, New York 19, New York 


NAME. 








ADDRESS. 























